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March 9, 2005

Ms. Jean A. Webb

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21°" Street, NW

Washington, DC 20581

RE: Chapter Five, the Definitions section, and Rules 934 and 936 of
CME’s Rulebook
Submission No. 05-30

Dear Ms. Webb,

Chicago Mercantile Exchange Inc. (*CME" or "Exchange") hereby notifies the
Commission that the Exchange has approved revisions to CME® Rulebook Chapter 5 (“Floor
Privileges — Trading Qualifications and Practices”), the Definitions Section and two rules in
Chapter 9 (“Clearing Members”) that will become effective on April 1, 2005. These changes
were made to 1) update trade practice rules to reflect the significant changes in the business
environment, 2) streamline, consolidate and eliminate rules where appropriate, 3) incorporate
existing rule interpretations from the Interpretations and Special Notices section at the end of
Chapter 5 into the rules in order to increase the readability of the rules, and 4) improve
language to increase the clarity of the rules.

The main changes are summarized below:

¢ The language of the trade practice rules, where appropriate, has been clarified to indicate that a
violation of the rules by any person is prohibited, as opposed to the previous language focusing
solely on members and clearing members. The changes make it clear that all market participants
are expected to follow the same standards and practices when trading CME markets.

¢ Rule 500 (“Scope of Chapter”) & Major/Minor Rule Violation Clarification — The
characterization of rule violations as major or minor offenses throughout Chapter 5 has been
reviewed and changed where appropriate. New Rule 500 states that unless otherwise specified,
a violation of rule in Chapter 5 shall be a minor offense.

¢ Rule 507 (“Electronic Devices”) — Amended Rule 507 has been significantly streamlined. The
rule now indicates that the use of any electronic device is prohibited unless such device has been
approved by the Exchange.

e Rule 511 (“Qualified Traders and Brokers”) & Rule 924 (“Responsibility for Qualified
Traders”) — Rule 511 has been amended to focus on individual members and Rule 924 has been
amended to focus on clearing members’ responsibilities with respect to qualified members.
Unnecessary redundancies and some inconsistencies between the two rules have been
eliminated and the change clarifies that floor traders must be qualified by a clearing member to
act on the trading floor. Additionally, the changes clarify that members who do not have floor
access but trade electronically do not need qualification, however their activity must be
guaranteed by each clearing member for business transacted through that clearing member.



Rule 513 (“Conduct, Apparel, Badges”) — A provision has been added to impose an
automatic $1,000 fine for a fourth violation of Rule 513 based on a violation of the
Conduct, Dress and Appearance policy.

Rule 514 (“Trading Infractions”) — Minimum and maximum fines by the Pit or Pit
Supervision Committee for second and third offenses have been raised. The maximum
fine for an egregious offense of various trading infractions has been doubled to $20,000.

Rule 526 (“Block Trades”) — The rule has been modified to allow certain additional
entities exempt from Commodity Trading Advisor registration to participate in block trades
in order to be consistent with what certain other exchanges and the CFTC permit.

Rule 532 (“Disclosing Orders Prohibited”) — Language has been added to the rule
clarifying that an order for pit execution is not considered public and as such may not be
disclosed or acted upon until it has been bid or offered by open outcry. The change

" codifies what was previously addressed in a rule interpretation.

Rule 534 (“Simultaneous Buy and Sell Orders for the Same Beneficial Owner
Prohibited”) — The rule previously prohibited the acceptance of simultaneous buy and
sell orders. The rule has been expanded to prohibit the placement of such orders. The
change addresses the realities of electronic trading where very few orders are received
as opposed to being entered by the party originating the orders. In addition, the rule
language clarifies that the prohibition applies to orders for the same beneficial owner.

Rule 536 (“Recordkeeping Requirements for Pit, GLOBEX, and Negotiated Trades”)
— The rule has been completely rewritten in order to address audit trail and/or
recordkeeping requirements for CME® Globex® and negotiated trades. The revised rule
sets out the different requirements for each class of trade into separate sections and
codifies audit trail retention requirements for electronic trades. Based on practical
concerns raised by several clearing firms, minimum acceptable compliance percentages
for some audit trail requirements have been increased.

Rule 539 (“Prearranged, Pre-Negotiated and Noncompetitive Trades Prohibited”) —
The rule has been amended to include language clarifying that “noncompetitive” trades,
other than EFP, EBF and block trades, are prohibited equally with prearranged trades.
Additionally, with respect to CME Globex trades that result from pre-execution
discussions, the rule now clarifies that the party initiating the pre-execution discussion
must have its order entered first. The change seeks to ensure that the order for the party
initiating the trading interest is exposed to the market for the requisite time period to
ensure competitive execution.

Rule 543 (“Speculative Position Limits and Exemptions”) — The rule has been
substantially revised in order to make it consistent with current practice concerning the
qualifications for various exemptions from speculative position limits.

Rule 556 (“Open Outcry Lead Market Maker (LMM) Program”) — This rule has been
deleted as no such programs have been adopted under the rule.

Rule 557 (“Restrictions on GLOBEX Trading Stock Index Futures from Booths in
the Equity Quadrant”), Rules 558-560, & New Rule 571 (“Maximum Quantities for
GLOBEX Orders”) — The primary change eliminates product specific maximum order
entry quantity restrictions from the rulebook in order to facilitate adjusting such quantities
without need for rule amendments. Outdated legacy provisions of Rule 557 were
eliminated, and the rule now focuses solely on restrictions on CME Globex activity from a
firm’s booth in the equity quadrant. The prohibition on EFP transactions in certain E-mini
equity contracts from Rule 557 was transferred to Rule 538 which addresses EFPs.
Rules 558-560 dealing with restrictions on CME Globex E-mini currency, GSCI, and
Interest Rate futures were eliminated as it was determined they were no longer
necessary or warranted. The key concepts in existing Rule 571 ("Records of
Transactions During GLOBEX Trading”) were updated and moved to the recordkeeping



rule (Rule 536) and newly drafted Rule 571 describes the procedures for handling CME
Globex orders in excess of the maximum order quantities permitted by the system.

e Rule 574 (“GLOBEX Access Restrictions”) — The rule was streamlined and now
clarifies that all connections to the CME Globex system must be guaranteed by a clearing
member that assumes financial responsibility for all activity through the connection.

+ Rule 576 (“Identification of GLOBEX Terminal Operators”) — The rule language was
modified to reinforce the unique user ID requirement and specifically to prohibit a
member or clearing member from entering or permitting another to enter an order with
another person’s user 1D in order to help ensure audit trail integrity.

+ Rule 579 (“GLOBEX Control Center”) — The rule now clarifies the obligation of a user
to notify the GCC with respect to suspected order statusing errors in order to limit losses.

* Rule 587 (“Phantom Orders”) — The rule eliminates the specific reference to a
committee of three managing directors being empowered to take action in phantom order
situations and provides a more generic reference to Exchange staff. While input from
several managing directors is considered in these situations, it was determined that the
previous provision was unnecessarily limiting.

Revisions to Chapter Five, the Definitions section and the two rules from Chapter
Nine of CME’s Rulebook are attached with additions underlined and deletions lined out.

The Exchange certifies that these revisions neither violate nor are inconsistent with
any provision of the Commodity Exchange Act or of the rules and regulations
thereunder.

If you have any questions regarding this matter, please call me at (312) 648-5422,

Sincerely,

{S/ Stephen M. Szarmack
Director and Associate General Counsel

SMS/elm/4268 SUB 05-30.doc
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CHAPTER 5
FLOOR PRIVILEGES—
TRADING QUALIFICATIONS AND PRACTICES

FLOORPRIMLEGES

. ADMISSION-TO FLOORSCOPE OF CHAPTER

This chapter prescribes rules concerning: floor access privileges, qualifications for trading privileges,
and trading practices. Unless otherwuse speufed any_violation of the rules in_this chapter shall be a
minor offense et

FLOOR PRIVILEGES

EMPLOYEES OF MEMBERS

Members shall register with the Exchange staff-all persons whom they wish to employ on the trading
floors._Such employees may act as-whese—duties—shall-be-limitedto runners, communicators and
clerks;__Such employees—and-who shall not be permitted to solicit customers or benefit from the
production of orders, except as provided in Rule 140 and Rule 152. Such employees shall notare
prohibited—frem tradeing or havemg any mterest in an account tradlng in any futures or optlons
contracts on the Exchange
member. Employees Feg+ster-ed—pu;suan{—te—th|s4u49-must wear a prescrlbed |dent|ﬂcat|on badge for
which any annual fee must be paid. Any member permitting trading by such employee may be guilty of
a major offense. Remuneration to such employees shall be limited to salaries and normal bonuses.
The member employer shall,file upon request, provide a report towith Exchange staff with respect to
each such employee, setting forth the hours of employment, salary and bonus, and a copy of each
employee's Internal Revenue Service W-2 Form_or other documentation evidencing employment.

Members shall be responsible for ensuring that their employees comply with all Exchange rules and
may, subject to a determination by an Exchange disciplinary committee, be liable for any fines imposed
upon such employees by the Exchange-pursuant-to-Exchangerules. The Exchange may, in its sole
discretion, notify a member of the existence of an Exchange investigation and the conduct which is the
subject of the investigation involving one of their member's employees-at-the-time-that-a_when the
Market Regulation Department interviews ef-such employee is-to-be-cenducted-or, ifwhere no such
interview occurs, at-such-time-aswhen charges are issued against ene—ef-their employees by the
Probable Cause Committee.

No person shall be registered as an employee pursuant to this rule if such person is determined by
Exchange staff not to be of good moral character or such registration is determined to be detrimental to
the interest or welfare of the Exchange.

Violation of this rule may be a major offense.
VISITORSADMISSION TO FLOOR

In addition to authorized employees and agents of the Exchange, only members, registered employees
of members, permit holders and authorized visitors shall be permitted on the floor of the Exchange. No

person may be |ntroduced on the floor of the Exchange by a member on more than three days of any

Members are respons:ble for the conduct and actions of wsntors for whom
they have obtained floor access while such visitors are on the floor or otherwise on Exchange

premises.
F—L:QGR—FAGH:IIIESI RESERVE D[

[RESERVED]



505. BOOTH AND FLOOR PRIVILEGES

Booth space on the trading floor may be assigned only to clearing members. Orders may be accepted
at a clearing member's booth only by its employees;_and by the members it qualifies (except that a
member's order may be accepted by the member's employee).

Notwithstanding the foregoing, a member, who is employed by or associated with a non-clearing entity
that is engaged in the business of soliciting or accepting orders for the purchase or sale of Exchange
contracts, may not use the facilities in any trading floor booth in order to facilitate the business of that
non-clearing entity. This limitation shall not apply to a Rule 106.1. firm conducting business for itself, its
customers or its related parties.

The following grid displays the type of orders being handled at a firm’s booth on the trading floor and
who may handle them.

TYPE OF {1}JORDERS (2YORDERS (3)ORDERS {4)JORDERS {5)ORDERS {6)ORDERS (7YORDERS (B)JORDERS
MEMBER/ FOR THE FOR THE FOR THE FOR FOR A FOR AN FOR THE FOR THE
EMPLOYEE CLEARING CUSTOMERS  CLEARING THE NON- 106.H. INDIVIDUAL  CUSTOMERS PROPRIETARY
AND MEMBER'S OF A NON- MEMBER'S CLEARING FIRM MEMBER'S OF A RULE ACCOUNT
PLACE OF (BOOTH CLEARING PRO- ENTITY'S ACCOUNT ACCOUNT 106.1. OF A RULE
FACILITATION OWNER) ENTITY PRIETARY PRO- RELATED 106.1,

CUSTOMERS ACCOUNT PRIETARY PARTY RELATED

EXCLUDING ACCOUNT PARTY

ORDERS FOR

CUSTOMERS

OF A NON-

CLEARING

ENTITY

A.CLEARING YES YES YES YES YES YES YES YES
FIRM

EMPLOYEE

MEMBER AT

EMPLOYER'S

OR QUALIFYING
FIRM'S BOOTH

B.CLEARING _YES YES YES YES YES YES YES YES
FIRM

EMPLOYEE

CLERK

AT THE

EMPLOYER'S

BOOTH

C.INDIVIDUAL YES YES YES YES YES o YES YES
MEMBER
AT THE

UALIFYING
FIRM'S

D.INDIVIDUAL _NO NO NO NO NO YES NO NO
MEMBER'S
CLERK

E.NON- YES NO YES NO YES YES YES YES
CLEARING {UNLESS

ENTITY. E2

EMPLOYEE APPLIES)

MEMBER

AT THE

QUALIFYING

FIRM'S

BOOTH

F.106.H. NO NO NO NO. YES NQ NO NO
MEMBER

G.106.H. NO NO NO NO YES NO NO NO
MEMBER'S
CLERK

H.106.). YES YES YES YES YES YES YES YES
MEMBER

1.106.). YES YES YES YES YES YES YES YES
MEMBER'S
CLERK




506. CASH TREASURY-FACHITY[RESERVED







507

508.

clearing-member.
. ELECTRONIC DEVICES

507.A. General Provisions

The use of any electronic device on the trading floor is prohibited unless such device and/or usage has
been authorized by the Exchange. For purposes of this rule, the term “electronic device” shall mean
any type of voice or data communications interface, including but not limited to a computer, headset,
hand-held device, microphone, telephone, or two-way radio. No Member (as defined in_Rule 400) shall
permit others to use any electronic device unless such use has been authorized by the Exchange. In
using an electronic device, such Member shall retain any audit trail data in accordance with applicable
CME rules and CFTC regulations.

507.B. Terms and Conditions of Use

The Exchange may. in its sole discretion, impose restrictions on the_use of any authorized electronic
device by any Member. The Exchange may limit, suspend or terminate any Member's right to use any
authorized electronic device at any time, without prior notice and without any liability to the Exchange.
The Exchange shail have the right, at any time, to audit the use of any authorized electronic device by
any Member.

The Exchange accepts no responsibility for loss, theft or damage to any equipment authorized for use
by a Member on CME premises.

Violation of this rule may be a major offense,

NextRule 510

GIVING AND RECEIVING OF GRATUITIES

A member, clearing member-firm, broker association, trading group or an employee of such may not
directly or indirectly give to any employee of another member, member firm, broker association or

trading group any gratuities or gifts with an aggregate market value in excess of $100 within any
twelve-month period.




509.

510.

511.

This rule applies notwithstanding any firm policies that allow for gifts in excess of $100, and the
requirements of this rule apply to both the providers and the recipients of such gifts and gratuities.
Violation of this rule may be a major offense.

[RESERVED]

TRADING QUALIFICATIONS AND REGULATIONS

REQUIREMENTS FOR FLOOR-BROKERS—TRADERS;-FLOORMEMBERS AND THEIR
EMPLOYEES OF-MEMBERS-AND-OUT-TRADE CLERKSON THE TRADING FLOOR
510.A.—— Floor-Brokers-and FloorTraders

All members and their employees on the trading floor seeking-approvat-to-ast-as-a-floerbroker-orfloer
trader—shall satisfysemplete suchall orientation programs—requirementsd—by of the Exchange—and
comply-with-the-requirernents-of Rule 511, All members seeking to act as a floor broker, erfloor trader

or_in_any other capacity requiring registration pursuant to the Commodity Exchange Act must be

regstered in accordance Wlth amphcable CFTC Requlatlons{he—E—xehange—must—be—Feg»s{esed—as—a

Any member wheqs—a—ﬂee!—t»ekev—er—ﬂeer—tmder—shali be prohlblted from engaging in activities
requiring registration under the Commodity Exchange Act or from representing himself to be a
registrant under the Commodity Exchange Act or the representative or agent of any registrant if such
member’s floor broker or floor trader registration is suspended by the CFTC or if the Exchange has
suspended such member's privilege to act as a floor broker or floor trader on the Exchange.

All members whe-registered with the CFTC must report any changes to such status in accordance with
applicable CFTC requlations_and_must promptly notify the Shareholder Relations and Membership

Servuces Department of anv such changes ase—ﬂeer—b;eke&s—wd—tbe%de;&shaﬂ—ﬁ)—rewew—evew

REGLWQUALIFIE TRADERS AND BROKERS

No member shall be permitted to execute a pit, board, spot call, block, EFP or EBF transaction on the
Exchange unless he is qualified to do so by a clearing member.

A member shall place all trades, including trades for his own account or any account which he controls,
on the books of his qualifying clearing member unless written_authorization to the contrary from said
clearing member has been filed with the Shareholder Relations and Membership Services Department.
Regardiess of such authorization, 2 member in a deficit position with any clearing member shall only
place trades through his gualifying clearing_member. Any clearing member_that has_a members
account in a deficit position shall promptly notify the clearing member that is qualifying such member.

All trades initiated for a member's account, an account which he controls or an account in which he has
a proprietary interest shall be disclosed on the books of a clearinq member.

eleanng—member—lf a member trades in excess of I|m|ts prescnbed by hlS qualifying cleanng member
without sufficient funds in his account to have-immediately-margined the position, and such trades are
profitable, the qualifying clearing member shall be entitled to retain the profits derived from such
excess trades;. The claim_of a_qualifying clearing_member to such profits shall be submitted to

arbitration under Chapter 6.—subject—to—a—determination—by—theAsbitration—Commitiee
respecting-the-appropriateness-of the members-condust:




A member who believes his qualifying clearing member is unreasonably withholding a release
necessary to permlt the member to be qualrfed by a dlfferent clearlnq member may appea!—te—the

hearlnq panel of the Board of D|rectors (“Panel ) pursuant to the procedures in Rule 410. The Board-o¢
Board-Hearing-CommitieePanel-considering-an-appeal-pursuant-to-Rule-541 may, in its sole discretion,
may-remand a dispute concerning the validity of a signed non-compete agreement between the parties
to an expedited arbitration hearlng pursuant to Rule 602 E.

may assess
attorneys fees and the admlnlstratlve costs of the proceedlng against one or both of the parties if it

determmesupena—detemnahen that a claim or defensee#apaqy wasis frwolous or filed in bad fa|th

511.A. FloorRegular Trading-Heurs

A clearing member may, without prior notice, revoke a_member'san authorization to trade-during
RegularTradingHours by written revocation filed with the Shareholder Relations and Membership
Services Department. Such revocation shall be effective and the member's qualification to trade shall
terminate when notice of the disqualification is posted on the Exchange floor. A member shall not
forfeit-his—membership—privilege-to-appear upon the floor of the Exchange during-RegularT+ading
Heurs-until he has been requalified-and-such-qualification-is-on-file-with-the-Membership-Depardment.
A member who has been disqualified shall promptly return his membership badge to the Shareholder

Relations _and Membership Services Depaniment.—A—member—who—has—been—disqualified—will
automatically-have-his GLOBEX terminal deactivated-

511.B. GLOBEX Trading-Hours

eaneeuatrerkef—a#erders—entered-wﬂh%at—useHden%ﬁeaMH—Unless otherwrse specrﬁed by athe
member's qualifying clearing member, a member suspended from entering orders through GLOBEX
shall not automatically-be disqualified from pit or board-trading during Regular Trading Hours.

In the case of a member who has GLOBEX access guaranteedbeen-qualified-for-rading by a clearing

member other than his qualifvingthe clearing member—previding-the-GLOBEXterminal, the qualifying

clearing member may terminate the member's ability to place orders through GLOBEX by notifying the
clearing member providing the member access to GLOBEXterminal._ The clearing member providing
the access to GLOBEXterminal will be responsible for ensuring that the member doesis not able-te

place orders through GLOBEX.




512. [RESERVED]
513. CONDUCT, APPAREL AND BADGES
513.A. General

Members and their employees are expected to conduct themselves on Exchange premises with dignity
and integrity in order to maintain a safe workplace and the efficiency and good name of the Exchange.
Members and their employees shall refrain from excessive speed in moving about the trading floors,
and_shall be respectful of all others on Exchange premises and shall abide by Exchange policy
concerning access, conduct, and appearance. Members and their employees, while on the trading
floors, shall be professionallysuitably attired in accordance with Exchange policythe-surrent GME-dress
code, and shall wear jackets bearing identification badges issued by the Exchange. Members_and
their Eemployees not professionally attired in accordance with Exchange policy who—viclate—the
Exehange's-dress-eode-may be barredprevented-from-entering or may-be-removed from the trading
floors. _Refreshments and smoking are forbidden on the trading floors at all times.

513.GB. Ghargmg—andiwungAuihentySanctlons

1.  Designated Exchange employeesofficials may impose the—following—fines per—offerse—on
members or their employees_for violations of the Exchange policy concerning access, conduct, and
appearance. Fines imposed pursuantunder—this_to Rule 513.GB.1. are final and may not be
appealedable.

2.  TheA fourth violation of the Exchange policy concerning access, conduct, and aggearanceRule
54&(;—1— W|thm a rolllng 18 month penod will be sublect to a &1 000 fnebe—refe#edt—te—the—m

3. A fifth or subsequent violation of the Exchange policy concerning access. conduct, and

appearance within a rolling 18-month period will be referred to a summary proceeding before a panel
of the Pit Supervision Committee. The panel may impose a fine not to exceed $5.000 per violation.

4. Notwithstanding any other provision in this Rule, the Managing Director of Regulatory Affairs
(*MDRA") shall have the authority to impose a fine not to exceed $5,000 per offense on members and
their employees for egregious violations of Rule 513.A.

5. The Market Requlation Department, at its discretion, may refer any alleged violation of Rule 513
to the Probable Cause Committee for consideration of charges.

513.CD. Hearings and Appeals
An individual fined pursuant to Rule 513.paragraph-CB.2._ 3. or 4. efthisrule-may, within 10 days of

the decision, file a written appeal of-the-decision-towith the Division-of-Market Regulation_Department.
AThe written appeal that fails toshalt specify the grounds for the appeal and the specific error or




514.

shall be heard by the—Busmess—Geﬂduet—Gemmteea Panel of the Busmess Conduct Committee ("BCC

Panel”) whose decision shall be final. The individual-appealingllant shall be entitled to be represented
by counsel, appear personally before the CemmitteeBCC Panel and present evidence that he may
have in support of his appeal. The Business-Condust-CommitieeBCC Panel shall not set aside, modify
or amend the appealed decision-appealed-from unless it determines, by majority vote, that the decision
was:

1). Aarbitrary, capricious, or an abuse of the panel's or Exchange staff's discretion-in-the-impesition
of-the-penalty; or
2). lin excess of the panel's or Exchange staff's authority; or jurisdiction-orlimitations—er,

TRADING INFRACTIONS
Charges shall be issued and hearings shall be conducted for violations of this rule in accordance with

Rule 409.

514.A. Definition

The following shall constitute trading infractions:

1. abid or offer out of line with the market;

2 a bid or offer which tends to confuse the other traders;
3 a price infraction;

4.  failure to confirm a transaction;

5

failure of buyer and seller to announce a change in the last sale price and/or failure to ascertain
thatit is properly recorded,;

6 use of profane, obscene or unbusinesslike language on the floor;

7 use of undue force while in, entering or leaving the pit;

8. conduct which tends to confuse, distract, abuse or intimidate any Exchange employee;-ot
9.  conduct of an-unbusinesslike nature:;

10. failure to defer to a member who has clearly turned the market;

11. failure to indicate a quantity on a bid or offer; erand

12. disseminating false, misleading or inaccurate quotes.

514.B. Pit Committee Fining Authority

The following schedule of fines shall apply to members or their employees found guilty by a_panel of
the Pit Committee of trading infractions:

First offense =~ — v —u — a letter of warning and/or a fine not to exceed $2,500
Second offense within_a rolling a fine of at least $51,000, but not

one—year period to exceed $45,000

Third offense within a rolling a fine of at least $3:02.500, but

one-year period not to exceed $510,000

514.C. Pit Supervision Committee Fining Authority

Members or their employees found guilty by a pane! of the Pit Supervision Committee of committing
trading infractions prohibited by Rule 514.A6., 7., 8., or 9. which are of an egregious nature may be
fined up to $420,000 for such infractions.

514.D. Multiple Infractions



5165.

If an individual is found guilty of three violations of Rule 514.A.

trading-infractions-within a rolling one-year period, or_any three;fef violations of Rule 514.A6., 7., 8.,
and/or 9., within a rolling five-year period, any subsequent chargealleged violation under Part A of thrs
Rrute within such period shall be reviewed by the Division—of-Market Regulation Department ferato
determingation-as—te whether to forward the ehargealleged violation to-should-be—adjudicated-by a
Ppanel of the Pit Supervision Committee for adjudication or to investigated and referred_the matter to
the Probable Cause Committee for review.

REGISTRATION AND IDENTIFICATION OF BROKER ASSOCIATIONS
515.A. Definitions

1. Floor Brokerage Activity—_- The execution or pre-execution handling of orders on the trading
floor.

2. Broker Association— - A broker association shall include the following associations between two
or more members with trading floor fradingaccess privileges, of whom at least one is engaged in
floor brokerage activity:

a. Clearing Member "For Profit" Association: A clearing member and its salaried or
commissioned member employees engaged in floor brokerage activity;

b. Non-Clearing “"For Profit" Employer/Employee Association: An employer and each
employee engaged in floor brokerage activity;

c.  Other Non-Clearing "For Profit" Association: Other non-clearing members who share and/or
allocate fees, revenues, expenses, profits or losses arising out of floor brokerage activity.

For the purposes of sections-d. and e. below, Independent Broker Affiliations are defined as two or
more members (of whom at least one is engaged in floor brokerage activity) who regularly share a

deck (customer orders) and/ or employee salaw expenses——fer»—example—a—ﬂeer—bmker—ane—a

emp#eyee AddmonaIIy two or more members who share the profts and/or Iosses resultmq from order
execution errors caused by a member or non-member clerk, but who do not share and/or allocate other
fees, revenues, expenses, profits or losses_arising out of floor brokerage activity, shall be deemed
Independent Broker Affiliations for purposes of registration under this rule,

d. Small Independent Broker Affiliation: A group of two to four members meeting the criteria in
the definition above;

e. Large Independent Broker Affiliation: A group of five or more members meeting the criteria
in the definition above.

f.  Trading Group Associations: _An association of at least one member engaged in floor
brokerage activity and any other member(s) sharing, directly or indirectly, revenue resuiting
from trading their own account(s).

Additionally, a Ttrading Ggroup Aassociation shall be deemed a member of and subject to the intra-
association trading restrictions (set forth in Section E) of each broker association to which a member of
that Ttrading Ggroup Aassociation belongs;

g. Any other group or combination deemed by the Board of Directors to be a broker
association.

3. "For Profit" Broker Association—Broker associations defined by A.2.a., A.2.b. and A.2.c. above
shall be considered "Ffor pProfit" Aassociations. AEwvery "Efor Pproﬁt" broker—Aassociation
registered pursuantto A.2.b. and A.2.c. (-exeepﬁer—sleanng—member—asseeraﬂens-) must designate
a principal to represent the association in connection with its registration obligations set forth in
Section B.

4.  Principal of a "For Profit" Broker Association—Each individual who has (i) formal and/or de facto
control over the affairs of a "Efor Pprofit” Aassociation; or, (ii) a ten percent or more ownership
interest in a "Ffor Pprofit” Aassociation. Each principal must ownbe an IOM, IMM, or CME equity
membership-of the-Exchange. Each principal assumes the registration, supervision and financial
responsibilities set forth in Ssections B., C., and D.-ard-F-

5. Spokesperson of an Independent Broker Affiliationed, Trading Group or Clearing Member
Association_-—_-An individual authorized to represent an Independent Broker Aaffiliationed,
Ttrading Ggroup or Celearing Mmember Aassociation in connection with its registration
obligations set forth in Section B.

6. Investor—_-_An individual who has a direct beneficial interest in a "Ffor Pprofit" Bbroker
Aassociation but is not a principal as defined in A.4. above.




7. Associate of a Broker Association— - Any Exchange member who is employed by or engaged in
floor brokerage activity on behalf of a "Ffor Pprofit’ Bbroker Aassociation and who is not a
principal; or investor of suchthe broker association or any Exchange member who is engaged in
floor brokerage activity on behalf of an Independent Broker Aaffiliationed-breker-asseciation and
who is not a spokesperson of thesuch broker association.

515.B. Registration Requirements

1. A memberfloerbrokerwho-is—a-member of a broker association shall not handle receive-or
execute an-customer order (defined-as CHl-type 2,-3-and-4-trades)-unless that association has

registered with the Exchange.

2. Information Required_—_Registration shall be accomplished by filing thea appropriate registration
forms with the Shareholder Relatlons and Membershlp Services Depanment and—w#wsh shall

a Name of broker association;
b. Classification of each broker association member as a principal, spokesperson, associate,
andfor investor;

c. Names and account numbers of all principals, spokespersons, associates, and investors in
the association;

d. Identification, by account number, of each i{Trading gGroup aAssociation in which a
principal, spokesperson or associate of the broker association has a financial interest;

e. Legal form of association;

f. Category registered under pursuant to subSsection A.2. above;

g.  Name of the principal or spokesperson authorized to represent the association in connection
with its registration obligations.

3. Requirement of Keeping Registration Current_-_-it shall be the responsibility of the broker
association and its principals or spokespersons to insure that the association is properly
registered. Any additions, deletions; or other changes to the information already reported must
be provided to the Shareholder Relations and Membership Services Department within two

business days after the event giving rise to such changes.

4. The Exchange may request any additional datainformation from a broker association as deemed
appropriate.

515.C. Supervision

Each principal must supervise his associates and employees diligently to prevent unsound business
practices and uphold all Exchange rules.

Any principal of a "fFor pProfit" Bbroker Aassociation, who directly or indirectly controls any person
who has violated any rule of the Exchange in connection with his duties or responsibilities to the
association may be held liable for such violation to the same extent as such controlled person.
Regardless of whether the principal was held responsible for the act or acts constituting the violation,
each principal of a "fFor pProfit" broker association is jointly liable for the payment of any fines
assessed against another principal, associate or employee of histhe association provided the violation
occurred while that person was acting or performing his duties on behalf of the association.

515.D. Financial Responsibility

Each principal of a "Ffor Pprofit" Bbroker Aassociation, jointly agrees to guarantee and assume
complete financial responsibility for all trades executed by members of his association, including errors,
out-trades or omissions in connection with that member’s duties or responsibilities to the association.

515.E. Intra-Association Trading
The Board shall establish limits on the percentage of personal trading during Regular Trading Hours

between a member of a broker association and other members of broker associations with which he is
affiliated.

The Board shall establish limits on the percentage of sustemer-orders {defined-as-CH-type-23-and 4
trades)-that a member of a broker association may fill opposite other members of broker associations
with which he is affiliated._ Such limits shail apply to trading during Regular Trading Hours.



A member of a "Ffor Pprofit" Bbroker Aassociation may not trade for his personal account with other
members of the same broker association executing eustomer—orders in markets to which the
percentage trading restrictions apply.

Additionally, different "Efor Pprofit" Bbroker Aassociations, which are linked by having one or more
principals in common across all of the linked associations_{"calculation _group”), shall be deemed a
single association for the purpose of this section

The limits established by the Board shall take account of liquidity and such other conditions, from
contract to contract, and shall only apply to the most active month or months of any contract.
Compliance shall be measured separately for each full calendar month.

Exchange staff may grant exceptions to the intra-association trading restrictions —in circumstances

where a broker association can demaonstrate that compliance with the limits may reduce liquidity or
impede the creation of new business in the affected market.

Violations of the percentage restrictions on personal trading and the execution of orders in_contracts
subject to the trading restrictions in Section E. shali be subject to automatic sanctions in accordance
with the following schedule:

First offense warning letter
Second offense within 24 months $1.000

Third offense within 24 months $5,000

Any subsequent offense within 24 months $10.000

Violations by a member of a “"For Profit" Broker Association trading for his personal account opposite
another member of the same _association or calculation group executing an order in contracts_subject
to the trading restrictions in Section E. shall be subject to automatic sanctions in accordance with the
following schedule:

First offense warning letter
Second offense within 24 months $500

Third offense within 24 months $1,000

Any subsequent offense within 24 months $5.000

Sanctions issued pursuant this section are final and may not be appealed, however members will have
15 days after receipt of a notice of violation to present evidence to the Market Regulation Department
that administrative, clerical or other errors caused the apparent rule violation,

Notwithstanding the fine schedules, the Market Regulation Department may, at any time, refer matters
that it deems egregious to the Probable Cause Committee for review.

Violation of this rule may be a major offense.
516.— 519. [RESERVED])

TRADING PRACTICES

520. TRADING CONFINED TO EXCHANGE FACILITIES
All trading in Exchange products for-future-delivery-in-commeditiestraded-en-the-Exchange-must be

eenﬂqed-te—kansaeaens—madeoccur on or throuqhthe Exchange faC|l|t|es- and—these—#ansaebens—en

membe%a&ng—th&s—&ﬂe—shau—be—gumy—ef in accordance wnh Exchanqe rules VIO'atIOh of thls rule
may be a major offense.

521. PIT TRADING

All pit transactions, including spread and combination transactions, shall be made by open outcry in the
established pit for that transaction.

A. A bid shallmay be made only when it is the best bid available in the pit. A bid is made by stating
the price first and quantity next (such as "38.50 on 2,"-ets:) and by holding a hand outstretched
with the palm towards the bidder indicating the quantity by the number of fingers shown.
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An offer shalimay be made only when it is the best available offer in the pit. An offer is made by
stating quantity first and price next (such as "2 at 38.50") and by holding a hand outstretched with
the palm away from the offeror indicating quantity by the number of fingers shown. When offering
or bidding on a gquantity of more than five, it shall be sufficient to use one hand._ It shallbeis
improper to make a bid or an offer without indicating a quantity.

When a trader desires to buy the going offer in the pit, he shall by outcry state "buy it" or "buy
them” or "buy” followed by the quantity desired—as-the-case-may-be. When selling, the trader
shall similarly, by outcry, state "sell it" or "sell them" or "sell" followed by the quantity desired.

B. Al Or-None Transactions: The Board, a Gcommittee_appointed by the Board, or Exchange staff

shall, from time to time, determine the minimum thresholds for and the

commodities in which All-Or-None transactions shall be permitted. The following shall govern All-
Or-None trading:

Al. A member may request an All-Or-None bid and/or offer for a specified quantity at or in
excess of the applicable minimum threshold designated by the Board. Such request shall
be made in the appropriate trading area.

2B. A member may respond by quoting an All-Or-None bid or offer price. A bid or offer in
response to an All-Or-None request shall be made only when it is the best bid or offer in
response to such request, but such price need not be in line with the bids and offers
currently being quoted in the regular market.

36. A member shall not execute any order by means of an All-Or-None transaction unless the
order includes specific instructions to execute an All-Or-None transaction or the All-Or-None
bid or offer is the best price available to satisfy the terms of the order.

4B. An All-Or-None bid or offer may only be accepted for the total amount bid or offered-erbid.

5E. All-Or-None transactions shall not set off conditional orders (e.g., Stop Orders;_and MIT
Orders;—ete:) or otherwise affect orders in the reguiar market.

6F. All-Or-None transactions must be reported to a designated Exchange official who shall
record and publish the quantity and prices separately from reports of transactions in the
regular market. The brokers executing All-Or-None transactions must maintain a record of
said transaction; in accordance with Rule 5386.

C. Confirmation of Trades: It shall be the duty of both traders to confirm their trades as to the price,
quantity, commodity, contract month, respective clearing members and, for options, strike price,
put or call and expiration month. Confirmation shall take place as soon as possible in order to
enable both parties to comply with trading card and order pick-up requirements and within the
area where the trade was made.

BOARD TRADING

When eommeoditiesExchange products are board-—traded, all bids and offerings and-bids-shall be
posted in price numerically-as—to-price-and en-atime priority basis-as determined by the designated
Exchange official.

It shall be the duty of members who have posted bids or offers on the blaekboards to verify the
accuracy of the recorded bid or offer.

Withdrawal of a posted bid or offer shall be complete when the request for withdrawal is acknowledqed
by the designated Exchange official.

To purchase_a posted offer or sell a posted bid, the member must notify and be acknowledged by the
designated Exchange official. In the event that two or more members attempt to buy the same offer or
sell the same_bid, the designated Exchange official shall determine who _was first and, as such, is
entitled to the trade.

It shall be the duty of each trader who executes a trade on the board to notify the opposite trader of the
trade and to ldentn’l his respectlve clearing member wuthln a reasonable time.

ACCEPTANCE OF BIDS AND OFFERS AND-BIDS-DURING REGULAR-TRADING
HOURS

In_pit trading, board trading, and electronic trading, Aany offer-er-bid or offer may be withdrawn at any

time before acceptance, but while outstanding; all or any part of any efferer-bid or offer is subject to

tmmedrate acceptance by any trader #Fbeard#ansae&en&—me—desrgﬁatedﬁ‘i—xehange—eﬁﬁetal—shau
t i —No effer-erbid or
offer shall be specmed for acceptance by a particular trader The prlce at wh|ch an order is executed
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526.

BLOCK TRANSACTHONDES

Notwithstanding Rule 520—JIRABING-CONFINED TO EXCHANGE FACHITIES -, the Board or a
Gcommittee appointed by the Board shall, from time to time, determine the minimum thresholds for,
and the Exchange productscommedities in which, Bblock Ftransactiondes (privately negotiated
transactions) shall be permitted. The following shall govern Bblock Ftransactiondes:

A

B.

A membermay-execute-a-Bblock Ftradensaction must be for a speeified-quantity that is_at or in
excess of the applicable minimum threshold-desighated-by-the-Beard.

Each party to a Bblock Firadensastier must be an Eligible Contract Participant as that term is
defined in Section 1a(12) of the Commodity Exchange Act.

A member shall not execute any order by means of a Bblock Fradensaction for a customer
unless such customer has specified that the order meets-the-applicable-minimum-threshold-and
ncludes-specificinstructionstobe executed as a Bblock Ttradensaction.

The price at which a Bblock Ftradensaction is executed must be “fair and reasonable* in light of
(i) the size of thesusch Bblock Ttradensaction, (ii) the prices and sizes of other transactions in the
same contract at the relevant time, (iii} and-the prices and sizes of transactions in other relevant
markets, including without limitation the underlying cash and futures markets, at the relevant time,
and (iv) the circumstances of the market or the parties to thesush Bblock tFradensastien.

Block t¥radensastions shall not set off conditional orders (e.g., Stop Orders;_and MIT Orders;
etc:) or otherwise affect orders in the regular market.

The seller must ensure that each Bblock Ftradensactionsrust-be is reported to thea-designated
Exchange official-within five minutes of the time of execution; except that bBlock tradensastions in
Eurodollar and Weather futures and options must be reported within fifteen minutes of the time of
execution. The report must include the contract, contract month, price, and-quantity of the
transaction,_the respective clearing members, the time of execution, and, for options, strike price,
put or call and expiration month. The Exchange shall immediatelypromptly publish such
information separately from the reports of transactions in the regular market.

Clearing firssmembers must report Bblock Ftransastiondes to the Exchange Clearing House;
melumng—th&hmee#exeeutm in accordance with the Clearing House Manuai of Operations.




H. Clearing members and members Brokersinvolved in the executingon of Bblock Tiradersactions
must manntaln a record of sa+dthe transactr0n~ in accordance W|th Rule 536. *REGQRDS—FOR

1 Ln—theﬁappueatien—eﬁ-paragraphs—A—B—and—G—ef—this#ulﬁe-aA commodity tradrng advisor
("CTA") registered (or exempt from_registration) under the Commodity Exchange Act, including
without limitation any investment advisor registered (or exempt from registration) under the

Investment Advrsors Act of 1940as—saeh—wrth4he—8eeurk+es—and—£xehange~€emrmssten-&hat—rs

thereunder wrth total assets under management exceedlng $25 mrllron—the—GlA and not the
CTA's customers, shall be the applicable entity for purposes of said-paragraphsSections A., B.,
and-C._and D.

J.  In-the-application—of-paragraphs-A-—B-—and-C—of this Ruleto—-aA foreign Person performing a
similar role or function to a CTA or investment advisor as described in Sectionparagraph |, and
subject as such to foreign regulation, with total assets under management exceeding $5Qg§
million, the-GCTA-and not the CTA'sforeign Person’s customers, shall be the applicable entity for
purposes of said-paragraphsSections A, B., and-C._ and D,

527. OUT-TRADE RESOLUTION POLICY
527.A. Out-Trades Discovered During a Regular Trading Hours Trading Session

It shall be the duty of the trader discovering an out-trade during the Regular Trading Hours sSession
(whether through checking of sales panels or otherwise) to immediately notify the opposite trader.
Thereafter, if the matter cannot be resolved between them, they shall immediately establish the loss.

527.B. Out-Trades Discovered After a Regular Trading Hours Trading Session

Whenever possible, out-trades created during, but discovered after a Regular Trading Hours session
shall be resolved between the parties to the out-trade as provided in this Rrule, prior to the opening of
trading of the next Regular Trading Hours session. If the out-trade may result in a loss, the parties
shall attempt to agree upon: (1) apportionment of responsibility between them; ~(2) the method for
establishing the loss (i.e., at the opening of the next Regular Trading Hours session, or via GLOBEX,
SIMEX, an EFP or EBF transaction under Rule 538) or a block tradensastion under Rule 526); and (3)
which one of them will establish the loss. In the event the parties are unable to agree on the
apportionment of or method for establishing the loss, the parties must nevertheless agree on which
one of them will establish the loss.

In the absence of an agreement on the method for establishing the loss, the opening range of the next
Regular Trading Hours session shall fix the limit of liability as a result of the out-trade. Regardless of
the ultimate determination of responsibility for the loss, a party who unreasonably refuses to use
GLOBEX, SIMEX, EFP, EBF or block transaction o establish the loss may be liable to the other party
for the difference between the price at which the loss could have been established at the time the
parties were unable to agree on using an alternate market, and the opening range.

527.C. Out-Trades Between Members Trading for Their Own Account or for House Accounts
Over Which They Exercise Discretion

An out-trade between two members trading for their own account or for house accounts over which
they exercise discretion may be resolved by breaking the trade or by clearing the trade using either
party's trade data.

527.D. Out-Trades Involving Customer Orders
1. Out-Trade Resolution:

An out-trade involving an order may be resolved by agreement of the parties to break the trade or
to clear the trade using either party's trade data. The foregoing does not relieve the broker of
responsibility for the proper execution of the order.

2. Uncleared Customer Transactions-
a. Discovered Less Than Ten Minutes After Execution or During the Same Bracket Period

If a floor broker discovers that ail or some portion of a transaction that has been confirmed

to a customer cannot be cleared, the broker shall do one of the following:

i. Re-execute the order in the market and adjust the customer to the confirmed price if
the re-execution price is worse; or

ii. Assign the opposite side of the portion that cannot be cleared to his erthererror
account and assign a filt to the customer at the confirmed price. The floor broker shall
not liguidate the assigned position until at least ten minutes have elapsed after



execution of the order giving rise to the out-trade and in-any-event-the bracket period
in which the out-trade arose has ended.

b. Discovered More Than Ten Minutes After Execution

If a floor broker discovers that all or some portion of a transaction that has been confirmed
to a customer cannot be cleared and ten minutes or more have elapsed since such
transaction and the bracket period in which the execution of the order giving rise to the out-
trade has ended, the opposite side of the portion that cannot be cleared shall be assigned to
the floor broker's error account, and the customer shall be assigned a fill at the confirmed
pnce The ﬂoor broker may then Ilqwdate the aSS|gned posnlon—#-at—least—tewmmutes—ha#e

c. Discovered Less Than Ten Minutes Before the Close of Trading

Notwithstanding the above, if a floor broker discovers that all or some portion of a
transaction that has been confirmed to a customer cannot be cleared and the execution
time is ten minutes or less before the close of Regular Trading Hours, the floor broker shall
do one of the following:

i. Re-execute the order in the market (either in Regular Trading Hours or the Ppost
sSettlement sSession) and adjust the customer to the confirmed price if the re-
execution price is worse; or

ii.  Assigned the opposite side of the portion that cannot be cleared to his erher-error
account and assign a fill to the customer at the confirmed price. Except for a
liquidation during a RPpost Ssettiement Ssession, the floor broker shall not liquidate the
assigned position until at least ten minutes have elapsed after execution of the order
giving rise to the out-trade.

527.E. Assignment Procedures

1.

Clearing Member Representing Customer Order

With respect to any portion of a customer transaction that cannot be cleared, if the executing floor
broker does not provide the clearing member representing the customer order with the trade
information necessary to clear the trade, assignment of the opposite side of this portion shall
occur and the clearing member shall submit the trade for the next reconciliation process following
notification that the trade cannot be cleared, showing the floor broker and his or her qualifying
clearing member as the opposite broker and opposite house, respectively.

Executing Floor Broker
A floor broker assigned the opposite side of a trade shall:
a. Clearly identify all such transactions by appropriate designation;

b.  Submit such trade information to his erher-qualifying clearing member necessary to enable
the clearing member to submit the trade for the next intra-day reconciliation;

¢. ldentify all error accounts used for this purpose to the Division—of-Market Regulation
Department;

d. Obtain from a representative of the clearing memberfirm official acknowledgment of the
assignment of the trade, evidenced by the representative's signature on the trading card
used to record the assigned trade;

e. Document the circumstances surrounding any such error account transaction, including
written documentation of the notice required in Ssubsection d. above, and promptly provide
such documentation to the Exchange upon request;

f. ldentify the subsequent liquidation of an assigned trade on the floor broker's trading card or
other document; and

g. In the case of an intra-day out-trade, complete an Out-Trade Resolution Form, which shall
be provided to an Exchange official within a reasonable time of the assignment, but in no
circumstances later than the day of assignment. The Exchange official shall distribute
copies of this Eform to the clearing firmmember representing the customer order, the floor
broker's qualifying firm, and the recorded opposite broker, if any, to the original trade.
Providing the Fform to the opposite broker does not relieve the floor broker of any
responsibility to confirm the opposite side of the transaction.

Qualifying Clearing Member
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A clearing member which qualifies a floor broker, who has been assigned the opposite side of an
out-trade, but who has failed to submit such trade information necessary to clear the trade, shall
submit such trade information to the Clearing House on behalf of the floor broker for or prior to
the final reconciliation process.

Violations of this rule for the purpose of taking advantage of customer orders shall be a major rule
vielationoffense. Other violations of this rule may be a major rule~violationoffense.

CHANGE IN LAST SALE PRICE

The buyer and seller in a pit transaction must report immediately to the designated  Exchange
officialpit-ebserver any change in the last sales price or last quotation, and-_The buyer and seller are
requiredit-shalt-be-theirduty 10 make-certainensure that such change in quotation is properly posted.
In order to effectuate such a price change, at least three members qualified to traders shali be present
in the pit. -Whenever a member makes a trade with another member which constitutes a price
infraction, he ershe-shall 1) immediately break the trade; or 2) satisfy all bids or offers which were
adversely affected; or 3) adjust the price of the trade to the price which existed when the price
infraction occurred. For this third alternative, both sides must agree to the adjusted price, which must
satisfy the terms of any order(s) involved in the trade. Enforcement of this rule shall be the
responsibility of the Pit Committee. _Frequent participation in trades that involve price infractions may
constitutebe a major offense.

WITHHOLDING ORDERS PROHIBITED

A mMember {as defined in Rule 400), or any person entering orders on the GLOBEX platform terminal
operator shall not withhold or withdraw from the market any order or any part of an order for the benefit
of any person other than the person placing the orderhis-benefitorfor the convenience-of another
member-orperson. Violation of this rule may beshall-censtitute a major offense.

PRIORITY OF CUSTOMERS' ORDERS

A member shall not buy a futures contract, buy a call option or sell a put option for his own account or
for an account in which he has a preprietarydirect or indirect financial interest, when he has-in-handis in
possession of any executable orders to buy a futures contract, buy a call option or sell a put option for
anothers-at-the-market-or-at the-same price.

A member shall not sell a futures contract, sell a call option or buy a put option for his own account or
for an account in which he has a proprietarydirect or indirect financial -interest, when he has-in-handis
in possession of any executable orders to sell a futures contract, sell a call option or buy a put option
for anothers-atthe-marketor-atthe-sare price.

A member shall not trade with discretion or krowingly-execute a discretionary order, including, without

_ hmrtatlon an order allowrng the member drscretlon as to trme and price;—for-an—immediate—family

when he has—in-handis in
possessron of anvjxecutable customer market—orders on the same side of the marketopen-as-te-time
and-price.

A member may trade for his own account; without violating this rule; while holding a_DRTeustemer

orders open-as—to-time—and-price—provided the customer has previously consented in writing and
evidence of such general consent is indicated on the order_with the “WP” (with permission)

designation. {See—"DRT—in-Definition-of Orders)- In the case of a floor broker holding an_orders open

as to tlme and pr|ce for thean account descrlbed in Rule 547ef—anethe;-member—aermed+ate—fam+iy
m, the "WP" designation on such

orders shaII constrtute sufﬁclent prlor wrltten consent

A-GLOBEX—terminal-operatormust-No person shall enter all-custemeran orders that-the-into the
GLOBEX platformsystem-is-capable—ef-accepting-before—entering—an-order for his own account, an

account in which he has a proprietarydirect or indirect financial interest or an account over which he

haserder—fer—a drscretronary—aeeeunt rncludrnq) wrthout Irmrtatlon an order aIlowrng hrm—dlscretron as to

prepne&ary—aeeeant—ei—a—member—ﬂrm when such person is in possessron of any order for another
person _that the GLOBEX platform is capable of accepting except as provided in Rule 539.CPRE-
EXECUTION-BISCUSSIONS REGARDING GLOBEX-TRADES. :

Violation of this Rrule 530-shall constitutebe a major offense.
TRADING AGAINST CUSTOMERS' ORDERS PROHIBITED
531.A. General Prohibition
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A person in _possession ofember-having-in-hand a customer order shall not knowingly enter into a
transaction en-behalf-offor that eustererorder directly or indirectly opposite himself or any other person
with whom or entltv in which, the person has a d|rect or |nd|rect ﬁnanual |nterest—{+~)—the—membe«:—ee}

531.B. Exceptions

The foregoing restriction shall not apply to the following transactions-enumerated-asfollows:

1. Transactions executed in accordance with Rule 527 to resolve bona fide out-trades,

2. GCash-forfuturestransactions—tTransactions executed pursuant to Rule 538,

3. —Fransactions-executed-pursuantto-Rule-556;

4. Block trades executed pursuant to Rule 526, or

84. Transactions where the customer has previeusly-consented in writing no_more than 12 months

pnor to the transactlon to waive the apphcatlon of Rule 531 A, —(sueh—eensent—shaﬂ—have—been

transactlons shall further be subject to the followmg reqwrements (i) the—eenﬂ%aﬁen—ef——the

if the transaction was pit-—traded, the member
shall have first bid and offered, for a reasonable time, by open outcry; (iii) if the transaction was
blackboard--traded, the member shall have first posted the bid and offer for a reasonable period
of time and shall not trade against the customer uniess he accepts all equal or higher bids or all
equal or lower offers, whichever the case may be; (ivii) if the transaction was executed on
GLOBEX-traded, such transactions shall further-conform to the requirements of Rule 539.C_; (iv)
the member shall clearly identify, by appropriate descriptive words, all such transactions,
including the time of execution, on his trading card or other record made at the time of the
execution; and (vi) if the transaction was pit—traded or blackboard—traded, the member shall
present the record of the transaction to an Exchange official for verification and initialing. A
record of each such transaction shall be made by the Exchange official on a form which shall
show the commodity, date, price, quantity, expirationdelivery month and floor broker_and for
options, strike price, put or call and expiration month. Such form shall be made a matter of
permanent record by the Exchange.

Violation of this Rrule 531-shall constitutebe a major offense.
DISCLOSING ORDERS PROHIBITED

No personA-member-or GLOBEX-terminal-operater shall ret-disclose another person's order to buy or
sell; except that-he-may-disclose-it-to an_designated Exchange official-officer-of the-contract-market or
of-the CFTC-witheut-violating-this—rule. An_order for pit execution is_not considered public until it has
been bid or offered by open outcry. No person shall take action or direct another to take action based
on non-public order information, however acquired.

Violation of this rule shallmay be a major offense.

SIMULTANEOUS BUYING AND SELLING ORDERS FOR DIFFERENT BENEFICIAL
OWNERSRRINCIPALS EXECUTED BY ONE MEMBERTRADER

A member-of-the-Exchange; who s in possession ofshalt-have-in-hand-at-the-same-time both buyirg
and selling orders fremor different eustomersbeneficial owners for the same cemmedityproduct and
deliveryexpiration month, ander, for a put or call option,-with the same strike price-and-expiration-month
er—eau—epueﬁwnh%e-same—smk&pﬂeew;dhexpwa%&%—memh may execute such orders for and directly
between such beneficial ownersprinsipals pursuantto-Rule 556-orprovided:

1. In pit trading, a member executing such orders shall first bid and offer
by open outcry three times _at the same price, stating number of contracts, and,_thereafter, if
neither the bid nor the offer is accepted-within—a—reasenable-time, the orders may then-be
matched; in the presence-ef, and with the approval, of; an designated Exchange official.

2. In blackboard trading, a member_executing such orders shall first post such bid (offer) on the

board and prior to selling (buying) opposite the buy (sell) order shall satisfy any equal or higher
bids {equal or lower offers) and then post such remaining offers (bids) on the board for a

reasonable tlme prior to crossmq the orders. Such transactlons must be done—pursuan%ie—sueh
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in the presence-of, and with the approval of an
designated Exchange official.

The member making such transactions shall, by appropriate descriptive words or symbols, clearly
identify all such transactions on his trading card or other similar record made at the time of the
execution, shall note thereon the exact time of execution and shall present such record to the
designated Exchange official for verification and initialing. Each such transaction shall be entered by
the designated Exchange official on a cross-trade form which shall show the producteemmedity, date,
pnce quantlty, expiration dehve#y month broker and, for optlons strike prlce and— put or call-ard

Violation of this rule may be a major offense.

SIMULTANEOUS BUYING AND SELLING ORDERS FOR THE SAME BENEFICIAL
OWNERPRINCIRPALS PROHIBITED

No gersonmember—er—@l:OBEX—te&minal—epeFater shall accept from, or place for, the same beneficial
ownera “simultaneous buying and selling” orders from-a-custermerfor the same producteontrast_and

dehve;y exglratlo n month ef—the—sam&eemmeé&t—y and oF for a put or call optuon -with the same strike
. Violation of

this rule shall eensmutebe a ma;or offense
RESPONSIBILITY OF FLOOR TRADERS AND FLOOR BROKERS
Every floor trader and floor broker shall assisthave-the-respensibility-of-aiding his respestive-clearing

firmmember in the clearing of his trades. Every floor trader and floor broker must leave contact
informationa-telephene-number with the clearing member through which or for which he has traded in
order that he may be contactedreached-by-telephone during the balance of the day in the event there
is a discrepancy in the clearing of his trades.

EachEvery floor trader and floor broker or_his designated representative must be available on the
trading floor to resolve out-trades in contracts in which he executed trades on the previous day no later
than 30 minutes prior to the opening of the relevant market (or at such other times as may be
designated by Exchange stafofficials-). ﬂadem—and—brekecs—may—apwnt—a%p;esematwe—fer—tm
purpose—If neither-the trader or broker nor suchhis designated representative—~who-is—autherized-to
resolve-eut-trades; is not present-at-the-time-specified-above_during such period, the clearing member
through which or for which the trader or broker has traded shall be authorized to resolve any out-trade
in the manner it deems appropriate, but such resolution shall not be relevantio-the-determinativeen of
the liability of any party to the out-trade.

H-aA floor trader or floor broker who fails to comply with the-terms-efthis rule; may be assessed a fines
will-be-assessed-in-the-amount of $1,000_for _the first violation, $2,000 for a second violation within 30
days of the first violation and er$3,000 for a third and each subsequent viglation within_30 days of the

first violation. _sequentially—forviolations-oceurring-within-a-30-day-period—Fines imposed pursuant to
this scheduleRule-535 are final and may not be appealedable







536.

536.A.

Member Open Qutcry Pit Trades

1. ___General Requirements

a.

At the time of execution, it shall be the duty of every member to record each trade made for

an_account the member owns or controls showing the date, price, quantity, product,
expiration_month, bracket symbol. opposite broker, opposite clearing member and, for
options, put or call and strike price. Floor brokers executing an order shall record the price,
quantity, bracket, opposite trader and clearing member.

Members must designate on the trading document used to record a trade whether such

trade is a "type 6" spread trade. The designation must be recorded such that the "type 8" is
clear to data entry personnel.

All trades must be recorded with non-erasable ink.

Trades made by a member for an account he owns or controls must be recorded on single-

sided trading cards on which the member's trading symbol and the sequence number of the
card are pre-printed. Trading cards must be used in sequence, and trades must be
recorded in_the order in which they occurred. A member may not use the same seguence
number within_a calendar week. A member may not skip lines in recording his trades and
must line out any unused lines on his trading cards.

A _member may correct any_errors by crossing out erroneous trade information without

obliterating or_otherwise making illegible any of the originally recorded infonmation. With
regard to trading cards only, a member may correct erroneous information by rewriting the
trading cards. The member must ensure that original cards are retained.




The maximum number _of trades that may be recorded on a trading card shall be six. In

addition, every member shall use a new trading card at the start of each time bracket.

A member’'s executed cards shall be submitted to his clearing member_and timestamped

every 15 minutes in accordance with the card and order pick-up scheduie below.

For Eurodollar and Currency

Collection and Timestamp

Trades Executed During:

No Later Than:

7:10:00 a.m. - 7:59:58 a.m.

g8:15am.

For Other Trades Executed

Collection and Timestamp

During:

No Later Than:

7:10:00 a.m. - 7:29:59 a.m.

7:45 a.m.

7:30:00 a.m. - 7:59.59 a.m.

8:15 a.m.

For All Trades Executed:

Collection and Timestamp

During:

No Later Than:

8:00:00 a.m. - 8:29:59 a.m. 8:45 a.m.
8:30:00 a.m. - 8:59:59 a.m, 9:15 a.m.
9:00:00 a.m. - 9:29:59 a.m. 9:45 a.m.
9:30:00 a.m. - 9:59:59 a.m. 10:15 a.m.
10:00:00 a.m. - 10:29:59 a.m. 10:45 a.m.
10:30:00 a.m. - 10:59:58 am. _11:15 a.m.
11:00:00 a.m. - 11:29:59am. 11:45a.m.
11:30:00 a.m. - 11:59:59 a.m. 12:15p.m.
12:00:00 p.m, - 12:2959p.m. 12:45p.m.
12:30:00 p.m. - 12:58:59p.m. 1:15p.m.
1:00:00 p.m. - 1:29:59 p.m. 1:45 p.m.
1:30:00 p.m. - 1:59:59 p.m. 2:15p.m.
2:00:00 p.m. - 2:29:59 p.m. 2:45 p.m.
2:30:00 p.m. - 3:15:00 p.m. 3:30 p.m.

The above schedule applies only to completed orders. If a broker has only partially filled an
order_at the end of a half-hour period, he does not have to submit the document used to
record the execution to the clearing member (or, in the case of verbal orders placed by a
member on the trading floor, to the member placing the order) until i) the entire order has
been filled: i) the unexecuted portion of the order is cancelled; or iii) the market has closed
for that contract.

Trading cards used to record the execution of flashed orders are not required to have the

member’s trading symbol pre-printed on them, but such cards must be visually distinct from
the pre-printed trading cards used by the member to record trades for accounts he owns or
controls.

The correct bracket symbol in accordance with the list below must be recorded for each pit

trade.

Time Intervals Bracket Code
Unknown to data entry operator ?
Opening range for each contract $
Closing range for each contract %
Post Settlement Session #
7:00:00 a.m. — 7:14:59 a.m. A
7:15:00 a.m. — 7:29:59 a.m. B
7:30:00 a.m. — 7:44:59 a.m. c
7:45:00 am. — 7:59:59 a.m. D
8:00:00 a.m. — 8:14:59 a.m. E
8:15:00 a.m. — 8:29:59 a.m. F
8:30:00 a.m. — 8:44:59 a.m. G
8:45.:00 a.m. — 8:59:59 a.m. H




9:00:00 a.m. ~9:14:59 a.m.
9:15:00 a.m. — 9:29:59 a.m.
9:30:00 a.m. — 9:44:59 a.m.
9:45:00 a.m. — 9:59:59 a.m.
10:00:00 a.m. — 10:14:59 a.m.
10:15:00 a.m. — 10:29:59 a.m.
10:30:00 a.m. — 10:44:59 a.m.
10:45:00 a.m. — 10:59:59 a.m.
11:00:00 a.m. — 11:14:59 a.m.
11:15:00 a.m. — 11:29:59 a.m.
11:30:00 a.m. — 11:44:59 a.m.
11:45:00 a.m. — 11:59:59 a.m.
12.00.00 p.m. —12:14.59 p.m.
12:15:00 p.m. — 12:29:59 p.m,
12:30:00 p.m. — 12:44:59 p.m.
12:45:00 p.m. — 12:59:59 p.m.
1:00:00 p.m. — 1:14:59 p.m.
1:15:00 p.m. —1:29:59 p.m.
1:30:00 p.m. — 1:44:59 p.m.
14500 p.m. —1:59:59 p.m.
2:00:00 p.m. —2:14:59 p.m.
2:15:00 p.m. —2:29:59 p.m.
2:30:00 p.m. — 2:44:59 p.m.
2:45:00 p.m. — 2:59:59 p.m.
3.00:00 p.m. —3:15:00 p.m.
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Outtrade/Error Resolution and the Use of Pre-Sequenced Cards

i. Trades Placed into a Member's Account

(). _When a member or clearing_member_discovers an outirade or_error which
necessitates the taking of a trade into a broker's error_account, the broker shall
record the trade data on_his next pre-printed, sequentially numbered trading card.
If he is_unsure of the sequence of the trade with respect to other trades for his
personal account, he should cross out the pre-printed number_and_write “9999"
on the card.

(b). In any situation where someone other than the member is resolving his
outtrades, the outtrade clerk or broker’'s clerk may use a blank card and write
“9999" on the card to denote that it is out of sequence. The person resolving the
outtrade for a member must initial the card.

il. Error Trades Placed into a Clearing Member's Account

Error trades placed into a clearing member’s account can be recorded on a trading
card which is not pre-printed and seguentially numbered or an order ticket. In either
case, the clearing member must ensure that "9999" is written on the document used to
record the trade.

Members trading for an account they own or _control shall be accountable for their pre-

printed, sequentially numbered trading cards, including those cards which are unused or
voided.

2. Member Executing Orders Received from Another Member on the Trading Floor

a.

Whenever a member receives a verbal order from another member present on the trading

floor, the_member_executing the order must record the time of execution to the nearest
minute on a trading card for each execution made for the order. The member executing the
order must return the card to the member initiating the order in sufficient time to comply with
the card and order pick-up schedule in Section A.1.9.




b. A member placing a verbal order, except for orders involving options-futures combination
and other spread trades, shall simultaneously make a written record of the order on his pre-
sequenced trading card in _sequence with his other trading cards and record the time of
placement to the nearest minute. The trading card used to record the placement of the
verbal order and the trading card used to record the execution of the order must be
submitted together to the clearing member by the member placing the order in_accordance
with the card and order pick-up schedule in Section A.1.g.

c.__Every written order that is initiated by a member for his own account while on the trading
floor must be dated and timestamped upon transmission for execution and when returned
or, in the case of a flashed transaction, when confirmed or cancelled.

d.  When a member on_the trading floor gives a verbal or handsignaled order 1o another
member who then enters the order into GLOBEX or relays the order to a GLOBEX terminal
operator, the initiating_member _is_not required to create a record of the order on _a
sequenced trading card as is required for a pit trade as long as the GLOBEX terminal
operator enters the order immediately. However, if the order is not entered into GLOBEX
immediately, a written_and timestamped order_ticket must be created by the GLOBEX
terminal operator.

Member Executing Orders Received from Another Member Off the Trading Floor

A member or his employee standing in a_trading pit receiving an order directly over a headset for
pit execution from an off-floor member for his account or from an authorized representative of an
Exchange clearing member, 106.H. or 106.4. firm_ for the account of such firm must
simultaneously make a written record of the order on a trading card including the identification of
the member calling in the order. The member executing the order must record the trade and the
time of execution to the nearest minute on the card, and must then deliver the card to the
initiating member's clearing member in sufficient time to comply with the card and order pick-up
schedule in Section A.1.q.

All other orders received from members off the trading floor must be recorded pursuant to Section
A®B.

Clearing Members

a.  Clearing members submitting handwritten orders to floor brokers for execution must provide
the broker with a_carbonless ("pressure sensitive”) duplicate of the order which he may
retain as a record of the filled order.

b.__ At the beginning of each trading day, each clearing member must ensure that each time
clock used on the trading floor by that clearing member_is_synchronized with the time
displayed by the master clock on the trading floor.

c. Clearing_members are required to collect and timestamp trading cards and orders in
accordance with the schedule in Section A.1.g. above. Such records as well as all orders
{whether filled, unfilled or cancelled) shall be retained by each clearing member for at least
five years. This includes the document on which a floor broker records a trade for a flashed
transaction.

Clearing Member Proprietary (House) Trades

a. __ Trades Executed by Member Initiating the Order

At the time of execution, every trade for a ciearing member proprietary account executed by
the member initiating the order must be recorded by that member on a single-sided trading
card on which the member’s trading symbol and the sequence number of the card are pre-
printed. Trading cards must be used in sequence, and trades must be recorded in the order
in which they occurred. A member may not use the same sequence number within a
calendar week. A member may _not skip lines in recording trades for clearing member
proprietary accounts and must line out any unused lines on his trading cards.

b.  Other Trades

At the time of execution, every trade for a clearing member proprietary account not made in
accordance with Section A.5.a. above or specifically exempted as described below, must be
in writing and shail be dated and bear a timestamp indicating when the order was received
on the trading floor {or, if initiated on the trading floor, upon transmission for execution} and
when returned or, in the case of a flashed transaction, when confirmed or cancelled.

This provision shall not apply to any_ clearing member which_is able to_demonstrate to
Exchange staff that the application of this provision would work a hardship on the clearing
member’s ability to_conduct business. Upon such demonstration, the time that the clearing




6.

member shall record shall be the time of the reporting of an execution of the order or the
time of the first reporting of a partial execution of the order.

Customer Orders

7.

a.__At the time of execution, every order received from a customer must be in writing and,
except as provided below, must readily identify the specific account(s) for whom the order
was placed. Each such order shall be dated and timestamped when received and when
returned or, in the case of a flashed transaction, when confirmed or cancelled. A customer's
account number is not required at the time of execution for orders entered by eligible
account _managers for accounts eligible for post-trade allocation. Clearing _members
submitting physical order tickets to floor brokers for execution must provide the floor broker
with a_carbonless duplicate of the order which the floor broker may retain as a record of his
execution,

b. . Bunched orders must be allocated and recorded_in accordance with CFTC Regulation
1.35(a-1}(5) and the NFA'’s Interpretive Notice related to Compliance Rule 2-10.

Certain violations of Section A. shall be subiect to sanctions in accordance with the Computerized

Trade Reconstruction (“CTR") Enforcement Program and Sanction Schedule set forth in Section
D. of this rule.

536.B. GLOBEX Order Entry

1.

General Requirements

Each GLOBEX terminal_operator entering orders into GLOBEX shall;_a) sign_onto the GLOBEX
system before entering orders by inputting the user ID assigned him by CME, a clearing member
or other authorized entity and b) input for each order, the price, quantity, product, expiration
month, CTI code and account number and, for options, put or call and strike price. The GLOBEX
terminal operator's user ID must be present on each order entered. For a GLOBEX terminal
operator with access pursuant to Rule 574, clearing members authorizing such access will be
responsible for the GLOBEX terminal operator's compliance with this rule.

With respect to orders received by a GLOBEX terminal operator which are capable of being
immediately entered into GLOBEX, no record other than that set forth above need be made.
However, if a GLOBEX terminal operator receives an order which cannot be immediately entered
into GLOBEX, the GLOBEX terminal operator must prepare a written order and include the
account designation, date, time of receipt and other information required pursuant to Section
A.6.a. above. The order must be entered into GLOBEX when it becomes executable.

Specific account numbers are not required at the time of order entry for orders entered by eligible
account managers for accounts eligibie for post-trade allocation as set forth in Section 2. below.

Such records shall be retained for a minimum of five years.
Bunched GLOBEX Orders

Bunched orders must be allocated and recorded in accordance with CFTC Regulation 1.35(a-
1)(5) and the NFA'’s Interpretive Notice related to Compliance Rule 2-10.

Bunched orders may be entered by using a series designation provided that a written, pre-
determined allocation scheme that defines the series has been provided to the futures
commission merchant accepting or clearing the order prior to the time that such order is entered.
If such information has not been provided to the futures commission merchant prior to the time of
order entry, each account number must be entered into GLOBEX.

Bunched orders for non-discretionary accounts may be entered through GLOBEX only in the
following instances:

a. __ The orders underlying the bunched order are either stop orders or stop/limit orders;

b. Each stop order or stop/limit order underlying the bunched order must be reduced to writing
and include the information required pursuant to Section A.6.a. above;

c. __Each order underlying the bunched order reflects the same stop price in instances of a stop
order or the same stop price and limit price in instances of a stop/limit order;

d. Each terminal operator provides a bunched order indicator when entering a bunched order;
and

e.  Allocation of the executed bunched order is based only on time of receipt of the underlying
orders.

The Exchange shall make available to clearing members, at regular intervals, notifications that
bunched orders have been executed through GLOBEX. Each clearing member shall be




responsibie for providing to the Exchange the account allocations for bunched orders entered

through its terminals and those terminals that it guarantees for others. Each clearing member

that is required to provide account allocations to the Exchange must do so within the time limit

specified by the Exchange.

3. Clearing Member Requirements for Electronic Order Routing/Management Systems

Clearing members are responsible for maintaining or causing to be maintained an audit trail for

electronic orders entered into the GLOBEX platform through the CME iLink® gateway. This audit

trail must be maintained for a minimum of 5 years, and clearing members must have the ability to

display this data in a pre-approved format, which uses _terminology and field names _consistent

with other CME systems and includes the following:

a.

A record of all fields relating to order entry, including transaction date, product, Exchange

code, expiration _month, quantity. order type, order qualifier, price. buy/sell indicator,
stop/trigger_price, order number, unique transaction_number, account number, user ID,
clearing_member, type of action, action status code, customer type indicator, origin, and
timestamps. For executed orders the audit trail must record the execution time of the trade
along with all fill information.

A record of any modification, including any change or cancellation that is made and

indicates the time and nature of such maodification.
A record of all CME and CFTC-required order-related times, including order entry and exit

times, modification or cancel times, to the highest level of precision achievable by the
operating system, but at least to the nearest second. The times captured must not use a
clock that can be modified by the person entering the order.

A “relative key” which is an identifier that ties together all actions relating to a specific order.

A record of individual systems user’s login and logout messages and a record of orders that

536.C.

were placed but rejected for any reason either by the order routing system or CME.
Negotiated Trades

All orders executed in accordance with Rules 526, 538, and 719, unless otherwise exempted by rule,

are subject to the recordation requirements pursuant to Section A.6.a.

536.D.

CTR Enforcement Program and Sanction Schedule

CTR Monthly Enforcement Program

The CTR threshold levels for members with 100 or more transactions per month are as follows:

schedule:

Exception Type Threshold Level
Bracket Exceptions ' 6% and above
Time of Execution 8% and above
({for verbal orders)
Quote not found in 5 or more for futures
Time and Sales 10 or more for options and back-month Eurodollar futures
Seguence Errors 8% and above
Violations of these thresholds shall be subject to gutomatic sanctions in accordance with the following
First offense warning letter
Second offense within $500
12 months
Third offense within _$1,000
12 months

Any subsequent offense  $5,000
within 12 months

Sanctions issued pursuant to the schedule are final and may not be appealed, however members will

have 15 days after receipt of a notice of violation to present evidence to the Market Regulation

Department that administrative, clerical, or other errors caused the apparent rule violation.

The monthly CTR enforcement of timestamp exceptions for firms with 1,000 or more transactions per

month is 7% and above. Violations of this threshold shall be subject to_automatic_sanctions in

accordance with the following schedule:




First offense warning letter

Second offense within $1.500
12 months

Third offense within $5.000

12 months

Any subsequent offense  $10,000

within 12 months
Firms will have 15 days after receipt of a notice of violation to present evidence to the Market
Regulation Department to have the violation dismissed. If the firm does not submit such evidence, or
the Market Requlation Department determines that the evidence submitted is insufficient to reduce the
percentage below the threshold level, the sanctions imposed pursuant to the schedule will be final and
may hot be appealed.
Notwithstanding these sanction schedules, the Market Regulation Department may, at any time, refer
matters that it deems egregious to the Probable Cause Committee for review.

CTR Clearing Member Back Office Audit Enforcement Program

The Market Regulation Department will conduct audits of CME clearing members in order to verify the
accurate recoding and submitting of required audit trail information. The CTR audit threshold levels for
the various firm deficiencies are as follows:

Deficiency Type Threshold L evel

Eailure to pick u
documents in accordance
with CME schedule for:

Sequenced Cards 20%
Verbal Order Cards 25%
Floor Orders 10%

Failure to accurately submit
and record Order Type Indicator 10%

Failure to accurately submit
Flashed Order Indicator 10%

Percentage calculations will be made on the basis of an examination_of a minimum of 50 sequenced
cards, 50 verbal orders, or 50 floor orders, depending on_the deficiency type. The total number of
exceptions in_each _category will be divided by the total number of documents examined in that
category in determining the deficiency percentage.

Violations of these thresholds shall be subject to automatic fines in_accordance with the following
schedule:

First offense $1.000
Second offense within $2.500
24 months

Third offense within $5.000

24 months

Any subsequent offense _ $10,000
within 24 months

Firms will have 15 days after receipt of a notice of violation to present evidence to_the Market
Regulation Department to have the violation dismissed. |f the firm does not submit such evidence, or
the Market Regulation Department determines that the evidence submitted is insufficient to reduce the
percentage below the threshold level, the sanctions imposed pursuant to the schedule will be final and
may not be appealed.

Notwithstanding this sanction schedule, the Market Requiation Department may, at any time, refer
matters that it deems egregious to the Probable Cause Committee for review.

536.E. Violations
Violation of this rule may be a major offense.
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538. TRANSFER OF SPOT FOR FUTURES

{Ex-Rit-Transactions)—An exchange of actual or "spot” commodities for futures contracts shall be

permitted by arrangement between members in accordance with the following:

1. TheSaid transaction shallte be consummated between two parties wherein one of the parties is
the buyer of the "spot" and the seller of the futures contract, and the other party is the seller of the
"spot" and the buyer of the futures contract.

2. TheSaid purchase and sale of futures contract shall be simultaneous with the sale and purchase
of an equal quantity of "spot.” With respect to agricultural commadity futures, the seller of the
"spot" must have in his possession that cash commodity to be delivered.

3.  TheSaid transaction may be consummated at any price as-mutually agreed to by the two parties
to the transaction.

4. TheSaid transaction shall be submittedreporied to the Division—of Market-RegulationClearing

House within the time period prescribed by the Exchange. The clearing members and brokers to
the transaction shall maintain a full and clear record of the transaction together with ali pertinent
memoranda.

5. Transfers of spot for futures may also be referred to as “Exchange-For-Physicals” or “EFPs.”
However, such transactions shall be referred to as “Exchange Basis Facility” transactions or
“EBFs” in the context of interest rate products.

EFP transactions shall not be permitted in Fhis-rule-shall-rotapply-te-options contracts.

539. PRE-ARRANGED, PRE-NEGOTIATED AND NONCOMPETITIVE TRADES PROHIBITED
538.A. General Prohibition
No person shail prearrange or pre-negotiate any purchase or sale or noncompetitively execute any

transactlon except in accordance w1th Sections B and c beIowA—member—shaHrnet—makeany

hasb<-:-en394r(-:--arrangeeL V|olat|on of thrs Rrule 539may be a major offense
539.B. Exceptions

The foregoing restriction shall not apply in_the following circumstancesto-transactions-enumerated-as
follows:

1. Block trades pursuant to Rule 526;
2. Atransfer of spot for futures p_ursuantt as-provided-in Rule 538; and,

GLOBEX—I&adesA transfer of cash for futures after termrnatlon of a cont act pursuant to Rule

539.C. Pre-Execution Discussions Regarding GLOBEX Trades

PartiesFirms may engage in pre-execution discussions with regard to transactions executed on the
GLOBEX systemplatform where one party (the first party)the-firm wishes to be assured that a contra
party (the second JaNy) Wl” take the opposrte side of the order—OHe—pany—may—agree—m—advaaee—w&h

under the following

crrcumstances
1. A party may not engage in pre-execution discussions with other market participants on behalf of

another party unless the party for whose benefit the trade is being made has previously
consented to permit such discussionsGustomers-must consent-io-alow pre-execution-discussions
with-ether-market-participanis.

2. Parties GLOBEXterminal-operators,—who-are-solicited-to participate-in-a-GLOBEXtransaction
through-pre-execution discussions shall not (i} disclose to anetherterminal-operator non-party the
details of such discussions: or (i) enter an order through the GLOBEX platform to take advantage




of |nformat|on conveyed during such dlscussrons echt in accordance with thrs ruleunless—the

3. A period of 5 seconds shall elapse between entry of the two orders in the case of futures orders~
or; a perrod of 15 seconds shall elapse between entry of the two orders in the case of optron

4. In any transaction involving pre-execution discussions, the first party’s order must be entered into
the GLOBEX platform first and the second party’'s order may not be entered into the GLOBEX
platform until the tlme Qerrod prescrrbed in 5390 3. has elajasedtermmal—eperaters—shau—net

5. Pre-execution-discussiop-of-aA trade intended for execution pursuant to Rule 585-GLOBEX-Call
MarketFrading-Algorithm for which there has been a pre-execution discussion shall be initiated
with a Request for Cross Trade (“Cross Request’) for the specific contract or combination of
contracts, with explicit reference to the anticipated order quantity. The order from the initiator of
the Cross Request for the contract or combination of contracts must be entered within three (3)
minutes of the entry of the Cross Request. The opposing order may not be entered until the
requisite period of time as stipulated in SectionRule-538._C.3. above has elapsed. Failure to
enter the initiating order following the Cross Request within the requisite time shall be considered
an abandonment of the pre-execution discussion, and a—A new Cross Request entry is required
to reconveneproceed with the transaction.

540. RESPONSIBILITY FOR CUSTOMER ORDERS
540.A. Standard of Responsibility

A floor-broker—or-clearing-mMember_(as_defined in Rule 400) shall exercise due diligence in the
handling and execution of customer orders. Failure to act with due diligence shall constitute
negligence. In the case of a dispute as to whether a brokeror-clearingmMember has exercised due
diligence, the appropriate arbitration or disciplinary committee is authorized to determine whether the
broker-or-clearing-mMember was negligent and, if so, whether an adjustment is due to the customer.
The Gcommittee may take into consideration the nature of the order and existing market conditions,
including the existence of a "fast market”_(a designation invoked to reflect actual market conditions in
the pit), at the time the broker-orclearing-mMember acted or failed to act. However, no market
conditionsituation nuliifies a floorbrokers—or—clearing—mMember's responsibility_to exercise due
diligence.

A mMember er-clearing-rremberis prohibited from directly or indirectly guaranteeing the execution of
an order or any of its terms such as the quantity or price. This rule shall not be construed to prevent a
Mmember er-clearing-memberfrom assuming or sharing in the losses resulting from an error or the
mishandling of an order.

Violation of this rule may be a major offense,

540.B. Liability for Negligence

A floor-broker-orclearing-mMember shalimay not-be-allowed-te adjust the price at which an order was
executed or be held responsible for executing or failing to execute an order unless such fleorbrokeror
clearing-mMember was negligent or is settling a bona-fide dispute regarding negligence.

A clearing member may not compel an adjustment from a Memberfloer-broker in the absence of a
bona-fide dispute regarding negligence.

Clearing members shall document ail adjustments-received-fromfloorbrekers. Clearing members
shall make and retain a record which contains at a minimum the date the adjustment was received, the
name of the Memberfloor-broker making the adjustment, the account to whom the adjustment was
credited, the amount of the adjustment, a copy of the order for which the adjustment was made_or, in
the case of an order entered on the GLOBEX platform, the electronic audit trail, and the reason
justifying the adjustment. Such records must be produced upon request by Exchange staff.

540.C.—— — Duty to Report-Unable
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n pit trading, Regardless of any negligence in connection with the failure to execute an order, a floor
bmker——e:—sleanng—mMember may be deemed guilty of negligence if the floorbroker—orclearing
mMember fails to report an unable on: (1) a limit order within a reasonable time after such limit price
has been violated or (2) any other order within a reasonable time after such order has been elected. A
reasonable time shall be determined on a case-by-case basis by the appropriate arbitration or
disciplinary committee.

TRADING RESTRICTIONS RESPECTING THE S&P 500 STOCK PRICE INDEX™
FUTURES CONTRACT AND THE EURODOLLAR FUTURES BACK 36 CONTRACT
MONTHS

A member shall not trade an S&P 500 futures contract or any of the Eurodollar futures back 36 contract

months for his er-her-own account, an account in which he ershe-has a direct or indirect financial
interestin, or an account which he arshe-controls while on the top step of the pit or pit area where
such contracts are traded, except that a member may liquidate a position that resulted from an error in
the execution of an order.

A member who has executed an order in the S&P 500 futures contract or in any of the Eurodollar
futures back 36 contract months while on the top step of the pit or pit area where such contracts trade
shall not thereafter, on the same day during the same RTH session, trade for his erherown account in
the restricted contracts where the member has stood on the top step unless such member has
deregistered from the top step, waited a full bracket period after the bracket period corresponding to
the deregistration, and neither traded nor filled orders in the restricted contracts from the time of
deregistration through the end of the next full bracket period. For the purposes of this rule, the last two
regular brackets, the closing range bracket; and the post settlement session bracket shall be
considered a single bracket.

Violation of this rule may be a major offense.

542. SIMULTANEOUS SPREAD AND COMBINATION TRANSACTIONS

A. During Regular Trading Hours, all spread or combination transactions in which all sides are
acquired simultaneously must be for the same account, except as provided by Rule 551, and
must be made by open outcry of the spread differential or other appropriate pricing convention.
Such spread or combination trading must be consistent with current spread differentials or
combination prices. All legs of the spread or combination must be priced within their daily limits.
For futures—only spreads and combinations at least one leg must be within the price range
established during the Tirading Ssession whenever the spread or combination involves one or
more contract months which have an established price range; except, the legs of a spread or
combination transaction executed pursuant to Rule 551 may be priced outside of the daily range.

In the event a spread or combination transaction involves one or more contract months which has
not established a price range during that Ftrading Ssession, the price(s) recorded for such
contract month(s) shall not establish a price range except for contract month(s) involving CME
Division futures contracts that have never established a price range. In such cases, the price(s)
recorded for said contract months shall thereby establish the price range(s) and cannot violate
existing offers and bids.

Spread or combination transactions shall not set off conditional orders in any contract except for
spread or combination conditional orders and except for CME Division futures contracts which
have never opened. All simultaneous spread or combination transactions must be reported to a
designated Exchange official who shali record and publish said differentials or combination
prices. The brokers executing any spread or combination transaction must maintain a record of
said transaction in accordance with Rule 536.

For the convenience of brokers, the Exchange may also maintain spread or combination board
facilities whereby brokers may post spread or combination offers and bids. Such boards may be
utilized in place of open outcry spread or combination transactions. Once posted, no spread or
combination may be consummated (by open outcry or otherwise) at a differential or combination
price which violates the posted spread or combination offer or bid. No simultaneous open outcry
spread(s) or combination(s) at the same differential or combination price as an existing posted
spread(s) or combination(s) may be consummated until said posted spread(s) or combination(s)



have been satisfied._ Posted spread or combination transactions shall be governed by Rule 522
and other accepted CME trading procedures.

For the purposes of this rule, a whole integer price is an option price that is divisible by one tick
without remainder {e.q., one tick, two ticks, three ticks, etc.). For the purposes of this rule, a non-
integer tick price is an option price that is not divisible by one tick without remainder {i.e., one-half
tick or cabinet, one and one-half ticks, and two and one-half ticks). In addition. the rule in an
option's contract specifications defining that given option contract's minimum fluctuations also
defines that option contract's whole integer and non-integer tick prices for the purposes of this
rule.

Spread or combination transactions _involving options on interest rate futures contracts trading at
non-inteqer tick prices other than those transactions explicitly defined in this rule are not allowed.

Any Fhefollowing-spread or combination transactions involving cabinet options may trade
provided that the traded price of the comblnatlon is_zero, cablnet or 1 t|ck as def ned bv that
products minimum ﬂuctuahons

For the purposes of this rule, a cabinet option is an option trading at a price of one-half tick
(except for options on Three~Month Euroyen futures), and a one-tick option is an option trading at
a price of one tick. In addition, the rule in an option's contract specifications defining that given
option contract's minimum fluctuations also defines that option contract's one-tick price and one-
half tick price for the purposes of this rule. Also, the rule in an option's contract specifications
defining that given option contract's underlying futures contract also defines that underlying
futures contract for the purposes of this rule.

Spread or combination transactions involving cabinet options other than those transactions
explicitly defined in this rule are not allowed.

Trading is allowed in simultaneous spread or combination transactions involving options on
interest rate futures contracts subject to the conditions applying to other spread or combination
transactions and also subject to the following additional conditions:-

1.  All recognized non-generic option spread and combination transactions can trade in half-
ticks when at least one component option is priced below 5 ticks.

2. Al recognized non-generic option versus futures spread and combination transactions can
trade in half-ticks when the underlying futures contract is half-tick eligible and the
component options are assigned eligible prices.

Recognized non-generic spread and combination transactions involving options whose minimum
increments are less than one full tick are not subject to the above conditionsirg.




Trading is allowed in simultaneous spread or combination transactions involving options on
currency futures contracts trading at whole integer and non-integer tick prices, subject to the
conditions applying to other spread or combination transactions and also subject to the following
respective additional conditions;-

1. Spread and combination transactions involving the simultaneous purchase and sale of
options in which one or more of the options is trading at a non—integer tick price are allowed
provided that the total number of options in the combination is four or less and that the net
absolute price differential is five ticks or less.

2. Spread and combination transactions involving the purchase of every leg or the sale of
every leg of a two—legged or three—legged combination in which one or more of the options
is trading at a non-integer tick price are allowed provided that each component option is
assigned a price of five ticks or less and that the aggregate combination price is ten ticks or
less.

3. Conversion and reversal transactions involving the purchase and sale of options and futures
are also allowed to trade at one-half tick provided that each component futures is assigned
an integer price.

Trading is allowed in simultaneous spread or combination transactions involving options on equity
index futures contracts trading at whole integer and non—integer tick prices, but not involving
futures contracts, subject to the conditions applying to other spread or combination transactions
and also subject to the following respective additional conditions;-

1. Spread and combination transactions involving the simultaneous purchase and sale of
options in which one or more of the options is trading at a non-integer tick price are allowed
provided that the total number of options in the combination is four or less and that the net
absolute price differential is ten ticks or less.

2. Spread and combination transactions involving the purchase of every leg or the sale of
every leg of a two-legged or three-legged combination in which one or more of the options is
trading at a non-integer tick price are allowed provided that the aggregate combination price
is forty ticks or less.

differential or combination price into the GLOBEX system.

For combinations traded on GLOBEX in price terms, the Exchange will allocate the combination
trade price among the individual options in the combination for clearing purposes.—See*Notices

543. SPECULATIVE POSITION LIMITS AND EXEMPTIONS
543.A. Bona Fide Hedging-and-Risk-Management Positions
' . ina_Posi



The Market Regulation Department may grant exemptions from the speculative position limits for

posmons qualifying as bona flde hedqes as defned byRu#es—estabhsMng—speeu&ahve—peSmGn

CFTC Regulat:on 1. 3(z)(1)
A clearlng member shall not malntaln er—eawy—a—eustemer—&hedge—aeeeunt— edge positions

‘ exceeds the
speculatwe ka@nger—posutlon Ilmlts ef—the—E—xehange—unless the clearmgmember has confirmed
that the owner or controller has received an exemption from the Exchange. A person seeking an
exemption shall apply to the Market Regulation Department on forms provided by the Exchange,
stating the maximum exemption sought, explaining the nature and extent of his business, and

stating under oath that-sta#apppeves—anéunless

1. {The intended positions will be bona fide hedges;

2. iThe hedges are necessary or advisable as an integral part of his business (fully explaining the
nature and extent of his business);

3. {The applicant has complied with all federal requirements relating to hedging and has received
approval for this purpose from the CFTC wherever necessary-;

b4. The hedge positions are kept in a separate,_appropriately designatedspesial hedge account on
the books of a clearing member-;

65. The hedger complies with whatever limitations are imposed by Exchange staff with relation to
said hedges-; and

d6. The hedger agrees to immediatelypromptly submit a supplemental statement explaining any
change in circumstances affecting the reasonableness of his hedge position.

th;swlea;eseewed»by—theﬁedgea
543.B.2 Risk Management Positions

For the purposes of this rule, risk management positions are defined as futures and options positions
which are held by or on behalf of a commercial entity or an affiliate of a commercial entity, which
typically buys, sells or holds positions in the underlying cash market, a related cash market, or related
over-the-counter market and for which the underlying market has_a high degree of demonstrated
liquidity relative to the size of positions.

The Market RecLulatlon Department may grant exemptions from the speculative position limits Rules

in debt-based, equity-based, commodity
index-based and foreign currency-based futures and options; forshall-net-applyto risk management
positions as described in this rule. _Exemptions related to indexed positions in the over-the-counter
market _may include corresponding Gcommodity index-based futures and options and/or
individualinclude-commeodityindex—futures—and-options—and commodity futures and options used as
components in rephcatlng an index. Ihe—te;m—ﬂsmnanageme%pesmens—means—ﬁﬁuﬁes-qu—epaens




In_order to qualify for exemption, such positions must meet one or more of the following three sets of
criteria:
l1a. Long positions in futures, long calls, or short puts whose underlying-commedity-futures equivalent
value does not exceed the sum of:
{Ya. Cash set aside in an identifiable manner or unencumbered short-term U.S. Treasury
obligations so set aside, plus any funds deposited as performance bond on such positions;
and

{2b. Accrued profits on such positions held at the futures commission merchant.

2b. Short calls whose underlying-commedity-futures equivalent value does not exceed the sum of:
a. The value of securities, commodities or currencies underlying the futures contract upon
which the option is based or underlying the option itself and which securities, commodities
or currencies are owned by the trader holding such option position; andor

{2)b. The value of securities, commaodities or currencies whose price fluctuations are substantially
related to the price fluctuations of the securities, commodities or currencies underlying the
futures contract upon which the option is based or underlying the option itself and which
securities, commodities or currencies are owned by the trader holding such option position.

Long positions in futures or long calls whose underlying-commedity-futures equivalent value does

not exceed the sum of.

{Ha. The value of fully hedged positions in equity securities, debt securities, commodities or
currencies; and

{2b. Accrued profits on such positions held at the futures commission merchant.

A clearing member shall not maintaincarry—an-aceeunt-with risk management positions thatwhich-by
liself-er-in-aceumulative—total-with-otheracceunts—of-the-owner—_exceeds the speculative trading-or
position limits-ef the-Exchange, unless the clearing member has confirmed that the owner or controller
has received an_exemption from the Exchange. A person seeking an exemption shallthe—account
owner—has applyied to the Bivision—of-Market Regulation Department on forms provided by the
Exchange, wherein—heregqueststatings athe maximum exemption soughtrumber—ef-pesitions, fully

explainings the nature and extent of his business, and statinges under oath that:
(1) —Fthe intended positions will be risk management positions-;

(2)—tThe positions will be kept in a separate, appropriately designatedspesial account on the books
of a clearing member:;

'®

(3)—_tFhe applicant will comply with whatever limitations are applied by the Exchange with regard to
said positions:_and

{4)— tThe applicant will promptly submit-immediately a supplemental statement explaining any change
in circumstances affecting his position.

543.BC. Arbitrage and Spread Positions
The Market Regulation Department may grant exemptions from the speculative position limits for Rules

estab#@mg—spe&ﬂaﬁve—p%e%—shaﬂ—m@—app&y—&e—amltrage intracommodity spread _or




For exemptions from the spot month position limits for cash-settled agricultural contracts-enumerated
by-the Exchange, the prospective arbitrageur or spreader shall specify the extent of his current and/or
planned activity in the cash market underlying the contract for which such exemption is requested.
Upon receiving an exemption from the spot-month position limit, the arbitrageur or spreader agrees to
thoroughly—disclose, upon request by the Exchange, any cash market activity involvingfer the
underlying commodity, including any activity during the period when the contract's cash settlement
price is determined.

A clearing member shall not maintain er-carry—an—arbitrage—or-spread-accountarbitrage or spread
positions that-whish-by-itself-or-in-aceumulative-total-with-any-other-accounts-of the-owner exceeds the
speculative position limits-of the-Exehange, unless the clearing member has confirmed that the owner
or _controller has received an exemption from the Exchange. A person seeking an exemption shall
apply to the Market Regulation Department on_forms provided by the Exchange, stating the maximum
exemption sought, explaining the nature and extent of his business, and stating under oath that-staff

approves-and-unless:

{H—the-intended positions will be arbitrage or spread positions;

(2)—_the positions are kept in a separate, appropriately designatedspeeial account on the books
of a clearing member,

(3)—_the arbitrageur or spreader complies with whatever limitations are imposed by Exchange
staff with regard to said positions;_and

(4)—_the arbitrageur or spreader agrees promptly to immediately—submit a supplemental
statement explaining any change in circumstances affecting his position.:

by—this—rule—are—secured—by —the—spreader—and —arbitrageur-This Section C. applies to

intercommodity spread positions and intracommodity (calendar) spread positions of roughly
equivalent value or size involving:

1. Interest rate futures or options versus other interest rate futures or options;
2. Interest rate futures or options versus like precious metal calendar spreads or gold coin
calendar spreads;
Interest rate futures or options versus like calendar spreads in stock index futures:
_Stock index futures or options versus other stock index futures or options:;
Gold futures versus gold coin futures or gold options;
Currency futures versus gold futures or gold options or gold coin futures;

Currency futures or options versus other options on like physical currencies, currency
futures, or currency options;

Options or futures on cross currency interest rate differences versus like currency options or
futures calendar spreads:

~N O O b

®




9. Commodity index futures or options versus index component futures or options:

10. Livestock and meat futures or options intracommodity (calendar) spreads involving non-spot
contract months;

11. Livestock and meat futures or options versus other livestock and méat futures or options involving
non-spot contract months;

12. Feeder Cattle futures or options versus Feeder Cattle futures or options involving spot contract
months, provided that the spot month positions during the last 5 trading days do not exceed 300
contracts;

13. Dairy product futures or options intracommodity {(calendar) spreads involving non-spot contract
months;

14. _Dairy product futures or options versus other dairy product futures or options involving non-spot
contract months:;

15.  Milk futures or_options versus milk futures or options provided that the spot month positions do
not exceed two times the spot month position limits;

16. Butter futures or options versus butter futures or options involving spot contract months, provided
that the spot month positions during the last 5 trading days do not exceed 200 contracts in the
March, May or July contract months, 150 contracts in the September contract month or 100
contracts in the October or December contract months; and

17. Forest product futures or options versus other forest product futures or options.
543.€D. Agricultural— Option and Option/-Futures Spread Positions

A clearing member shall not maintain ercarry-an-acceuntwith-agricultural option-option or an-option-
futures spread acsountpositions_that-that-by-itself-or-in-accumulative-total- with-any-other-account-ef the

owner exceeds the speculative esposition limits—ef-the-Exchapge, unless the owner or controllerthe
account-owner has applied to the Market Regulation Department on forms provided by the Exchange
stating the maximum_exemption sought, explaining the nature and extent of his business, and stating

under oath thatstaff-approve-and-uhrless:

{1.} Tthe intended positions will qualify as spreads as defined in the Position Limit rules of the
respective option chapter(s) of these Rules;

{2.} Tthe positions are kept in a separate. appropriately designatedspesiatl account on the books

of a clearing member;
{3.) Tthe option trader complies with whatever limitations are imposed by Exchange Staff with
regard to said positions;_and

{4} Tihe option trader agrees promptly to immediately—submit a supplemental statement
explaining any change in circumstances affecting his position:

543.E. Independently Controlled Positions

An eligible entity as defined in CFTC Regulation §150.1.(d) shall not be considered to have violated the
position limits based on the positions established on its behalf by one or more independent account




controllers as defined in CFTC Regulation §150.1.(e) if each such account controller does not exceed
position limits, and if the positions are not held in a spot month if there is a position limit that applies to
individual trading months during their expiration.

If an independent account controller is affiliated with the eligible entity or another independent account
controller, each of the affiliated entities must comply with the requirements set forth in CFTC
Regulation §150.3.(4)(i}(a-d).

Any person claiming an_exemption from speculative position limits under Section E. must, upon
request by the Market Reguiation Department, provide information relating to the positions owned or
controlied by that person; trading done pursuant to the claimed exemption; the futures, options or cash
market positions _which support the claimed exemption; and the relevant business relationships
supporting the claimed exemption.

543.DF. Application to Exceed Speculative—er Hedge, Risk Management, Arbitrage or Spread
Position Limits

Positions in excess of speculative position_limits may _not be initiated without approval as described
below. Any position in excess of the speculative limits without Exchange approval will be deemed a
violation of Exchange rules by the clearing member.

Except as provided below, Aa person intending to exceed speculative position limits or previously

approved hedge, risk management, arbitrage or spread exemptionspesiien—limits must file the
applications required by Sections A., B., C., and €D. above and receive approval prior to exceeding

such hmlts—exeept—a&pmwded-belew

With—respect—to—all-stockindex—{futures—and —options—contrasts,—aA person intending to exceed
speculative position limits for stock index futures and_options contracts sush—limits—may—in—the
alternative; request verbal approval prior to exceeding such limits and, if the request is approved, file
the required application promptly,_and in no_event more_than three business days thereafter_the
request has been approved.

With-respest-to-all-other-financial-centracts—aA person intending to exceed speculative position limits
for other non-agricultural contractssuch-imits may-inthe-alternative; file the required applications after
exceeding such limits. in-the-case-of-aA person who has not previously received approval to exceed
speculative position limits;,the-period-within-which-the-application-shall-be must filed-after the limits-are
exceeded-shall-be the application within five business days. In-the-case-of-aA person whe-intendsto
exceeding_a previously-his approved hedge, risk management, arbitrage or spread limit—the—period
shall-be_must file the application within ten business days. The-Business-Gonduct-Committee—and
Exchange staff shall have the authority to require the submission of the application within a shorter
period of time.

Exchange staff shall, on the basis of any application and supplemental information which the Exchange
may request, determine whether the applicant will be approved for exemption pursuant to the foregoing
sections. Exchange staif may impose such _limitations on the approval as are commensurate with the
applicant’'s business needs, financial ability and personal integrity, as well as the liguidity, depth and
volume of the market for which the exemption is sought. Exchange staff may, from time to time, review
all exemption approvals _and, for cause, revoke said approvals or place limitations thereon if it is
determined that the applicant’s status or market conditions have changed. The applicant may appeal
any decision of Exchange staff to the Business Conduct Committee.

In all cases, entities granted relief pursuant to any of the foregoing sections must comply with all other
Exchange rules and requirements. Additionally, the applicant must agree that such positions shall be
moved in an_orderly manner consistent with sound commercial practices, and may not be initiated or
liguidated in a manner calculated to cause unreasonable or unwarranted price changes or fluctuations,
violate or avoid Exchange rules or otherwise impair the good name or dignity of the Exchange.

Except as provided above, a clearing member that permits a customer to establish a position in excess
of speculative position limits_without prior Exchange approval may be found responsible for the
violation of the speculative limit.

543.EG. Violations

Provisions—-of-Rule-444-will-be—applicable—{e—vViolations of speculative position limits and bhedge
approved hedge. risk management, arbitrage and spread position limits_are subject to the provisions of

Rule 443.




544.

CLOSING DAY ORDERS

Only market-ordersto-buy-orsell, closing-erders-to-buy-or-sell, spread-orders, straight-limit erdersto
buy-er-selt-and st;mght-stop orders te—buy—er—selLshaH be permxtted dunng the last day of tradmg in an
expiring futures contract.—Hm

Brokers shall not be responsuble for
cancellations unless the cancellations reach the broker 15 minutes prior to the close on the last day of
trading in an expiring futures contract.
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CLOSING BIDS AND OFFERS IN BLACKBOARD TRADING

If, at the close of the trading sessionfutures-call, there-is-posted-a higher bid or lower offer than the last
sale_is posted, such bid or offer shall be subject to acceptance for one minute after the close.

OPENING AND CLOSING RANGES DURING REGULAR TRADING HOURS

The opening and-clesing-price ranges shall be established by Exchange staff. The closing range time
periods shall be as follows:

Reqular
Day &
12:00 Noon Last Day y
Closings of Trading
Agriculturals Futures 30 seconds 90 seconds
Options 30 seconds 90 seconds
Currencies Futures 60 seconds 60 seconds
Options 60 seconds 120 seconds
Interest Rates Futures 60 seconds 60 seconds
Options 80 seconds 60 seconds
Equity Indices Futures 30 seconds 60 seconds
Options 60 seconds 60 seconds

In the event of a disputed price range or trade conspicuously “out of jine" with the market, the final
determination of the price range shall be made by the Pit Committee. A change in the opening price
range will be allowed only if determined within 15 minutes of the opening. A change in the closing
price range will be allowed only if determined within 5 minutes of the close.

DISCRETIONARY ORDERS

Other than DRT orders, no Member (as defined in Rule 400)Ne-orders shall be-accepted_an_order-for
that gives—the-breker more latitude than price and time in

execution of the order,_except in accordance with the provisions of Rule 956.

The above restriction shall not apply to those orders:

1. placed by another member_for an account owned by such member;

2. placed by the member’s of-the-floorbrekers-immediate family which includes a: husband, wife,
brothers, sisters, parents, grandparents, great-grandparents, children, grandchildren, great-
grandchildren and in-laws,; and

3. placed forthrough proprietary accounts of clearing member firms.
PRIORITY OF EXECUTION

In pit trading, nNon-discretionary customer orders shall be filedexecuted in the order received by the
filling-broker. _Open orders from previous sessions shall have priorityprecedence over new orders and
shall be filledexecuted in order of their original time-stamps.

Non-discretionary customer orders received by a GLOBEX terminal operator shall be entered into
GLOBEX in the order received. Non-discretionary orders that cannot be immediately entered into
GLOBEX must be entered when the orders become executable in the sequence in which the orders
were received.

(Next Rule-550)
[RESERVED]

POST SETTLEMENT SESSION

After the posting of the settlement price or two minutes after the close of Regular Trading Hours for
each-pit-traded futures and options contracts, whichever is later, trading may resume for a period of no
longer than three minutes, subject to the following exception. In the case of Eurgdollar futures, trading
during the post settlement session may take place only in the first eight contract months in the March
quarterly cycle, the first four serial contract months, and in spreads and combinations involving

Eurodollar futures.

During the post settlement session, members are obligated to bid or offer any orders that: (1) were
received prior to the close; (2) were executable in the closing range; and (3) are executabile in the post



551.

settlement session. In addition, members are obligated to bid or offer any orders, including customer
orders, that were received after the close and are executable in the post settlement session.

The range of prices eligible for trading outright futures or options contracts in the post settlement

session shall be the closmg range, with the followmq exceptlon—feHmerest—ﬁate—pFeduets—feretgn

have been settled outS|de of thelr closmg range pursuant to Ru(e 813 B. C or D —QSettlement—Pneeﬂ)—
in-whieh-case, trades during the post settlement session may occur only at the settlement price and the
next two ticks in the direction of the closing range for interest rate contracts, at the settlement price and
the next three ticks (four ticks for Mexican peso contracts) in the direction of the closing range for
foreign currency contracts, and at the settlement price and the next five ticks in the direction of the
closing range for equity contracts. However, on_those days when

Provided-further—that on-days—on
which equity contracts settlements-are settled per their "Fair Value" as determined by the Exchange
pursuant to {s-autherity-underRule 813.D., trades in the post settlement session in those contracts-se
settled shall be within their closing range of prices.

A simultaneous spread or comblnatlon transaction executed pursuant to Rule 542-{-Simultanecus

may be transacted during the post settlement session at a
differential which is consistent with the spread differentials prevailing during the closing range. The
price assignment conventions and conditions set forth in Rule 542 shall apply to any simuitaneous
spread or combination transaction executed in the post settlement session.

Except as otherwise specifically set forth in this Rrule, the rules applicable to trading during Regular
Trading Hours shall be applicable to trading during the post settlement session.

SPREAD OR COMBINATION TRANSACTIONS TO RECTIFY ERRORS

A spread or combination transaction executed at a differential must be for the same account_owner,
except—however; that in the event that-an order was executed in the wrong month, in the wrong
producteemmedity; or at the wrong strike price, such spread or combination transaction may be used
to execute the order and liquidate the position arising from the initial execution of the order, provided
that:

aA. If the error wasere on the part of a floor broker not employed by the clearing member
representing the order:

1. The floor broker places the position resulting from the improper execution and the offsefting
position resulting from the execution of the spread or combination transaction in his error
account, and

2. Afloor official of the clearing member representing the order approves the execution price of
the order by signing the trading card or order used to record the spread or combination
transaction.

bB. If the error wasere on the part of a clearing member representing the order or its floor broker
employee:

1. The clearing member places the position resulting from the improper execution and the
offsetting position resulting from the execution of the spread or combmatlon transaction in its
error account; and

2. A floor official of the Exchange reviews the propriety of the execution price of the order by
reference to Time and Sales, the time-in on the order and any other relevant information. If
there is a dispute between the clearing member firm and the floor official, the matter shall be
resolved by the Chairman and one other member of the relevant pit committee. A pit
committee member shall not be involved in the resolution of such a dispute if he or any
person or firm with which he is affiliated has a financial, personal or other direct interest in
the matter under consideration. This decision shall be final with respect to the clearing
member.

eC. All error accounts used for this purpose are |dent|f ed to the Divisior—of-Market Regulation
Department;
dD. All such transactions are clearly identified in a manner acceptable to the Exchange; and

eE. The circumstances surrounding the nature of the error are clearly documented by the floor broker
or clearing member, as the case may be, and such documentation is promptly provided to the
Exchange upon request.

Violations of this rule for the purposes of taking advantage of customer orders shall be a major
offenserule-violation. Other violations of this rule may be a major rule-vielationsoffense.



552. DUAL TRADING RESTRICTIONS
552.A. Definitions

1.

Dual Trading: The term "dual trading” shall mean trading or placing an order- for one's own
account, an -account in which one has a direct or indirect financial interest or an account which
one controls, in any contract month in which such person previously executed, received or
processed a customer order on the Exchange floor during the same Regular Trading Hours
session.

Customer: The term “"customer" means the uitimate (end) customer or originator of the order, not
the clearing member.

Mature Liquid Contract: The term "mature liquid contract” means a contract month by position in
relation to the front month contract at any given point in time that has had during the prior six
calendar months an average daily pit-traded volume of 10,000 or more contracts; provided,
however, that the Board of Directors may exempt from or include in this definition specific
contracts and hours of trading during which such contracts will be deemed not to be mature liquid
contracts, taking into account any market conditions which, in the Board's opinion, would justify
such action.

552.B. Prohibition
Subjectto-thefollowing-exceptions,~dDual trading shall be prohibited in any contract month which is

deemed a mature ard-liquid_contract by the Board of Directors: subject to the exceptions in Section C.

below.

Violation of this rule may be a major offense.

552.C. Exceptions

1. Customer Permission. A member may engage in dual trading in any contract month if each

customer for whom such member executes or processes orders in that contract month grants
prior written permission to such member.

Member Customers. A member may engage in dual trading in any contract month if the
customer for whom such member executes or processes orders in that contract month is a
member of the Exchange.

Errors.

a. A member taking a position into his er~her—error account as a result of the erroneous
execution of an order shall not be considered to be dual trading provided that such member
creates an accurate record evidencing that the position was the result of an error.

b. A member may engage in dual trading to offset a positionerrers resulting from the erroneous
execution of a_customer orders provided that_such member (1) such-member-creates an
accurate, contemporaneous record evidencing that the transactions for such member's
account were the result of the correction of the error and- (2) thatsuch-member-records the
time of each trade to the nearest minute on his or her trading card.

c.____A member may engage in dual trading to spread a position resulting from an order execution
error_against a contract in which the member is dual trading restricted. The member must
create an accurate contemporaneous record evidencing that the original position was the
result of an error and create a record to clearly identify any trades made for the purpose of
spreading against the original position. VWhen spreading an error position, any trading in a
dual trading restricted component of the spread may only be for offset purposes. The
member may not add to the position or reestablish _a position in_a_dua! trading restricted
component once the position has been offset.  _The member_must create an accurate,
contemporaneous record identifying the offsetting transaction and must record the time of
execution to the nearest minute for each such transaction.

Spread Brokers. A member whose primary business is the execution of spread orders may
engage in dual trading. Members executing options/futures spread or combination orders (in
which the futures side is a dual trading restricted contract) at a differential or combination value,
while in the options pit, will not be considered in violation of the dual trading restrictions if such
members subsequently trade for their personal accounts in that dual trading restricted futures
contract. This exemption only applies to members executing the aforementioned options/futures
spreads or combinations. Members are still prohibited from trading for their personal accounts in
dual trading restricted futures contracts after executing outright customer orders in such
contracts.
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552.D. Side-by-Side Trading in Eurodollar Futures Contracts

During Reqular Trading Hours, the dual trading restrictions applicable to open ouicry trading of
Eurodollar futures contracts apply to the on-floor trading of the same contract months on GLOBEX
pursuant to the following provisijons:

1. On-floor GLOBEX brokers and terminal operators who handle, process, or fill a customer order in
a restricted Eurodollar futures contract month (either on GLOBEX or in the pit) may not trade or
place_an order for their own account, an account in which they have a direct or indirect financial
interest, or an account they control for the remainder of that session in that contract month either
on GLOBEX or in the pit.

2. Pit brokers who handle, process, or fill a customer order in a restricted Eurodollar futures contract
month (either in the pit or on GLOBEX) may not trade or place an order for their own account, an
account in which they have a direct or indirect financial interest, or an account they controt for the
remainder of that session in that contract month either in the pit or on GLOBEX.

o £ thi . : .
AVERAGE PRICE SYSTEM
553.A. Application of Average Prices

The Exchange's Average Price System ("APS"), or a proprietary APS developed by a clearing
member, allows a clearing member to confirm to customers an average price when muitiple execution
prices are received on an order or series of orders for futures, options or combination transactions. An
order or series of orders executed during the same trading dava-Regular-Trading-Hours-Session-or
matched-during-a-GLOBEX-Session at more than one price may only be averaged pursuant to APS if
each order is for the same account or group of accounts and for the same producieemmedity and
expiration month for futures, or for the same productcommeodity, expiration month, put/call and strike
price for options.

553.B. Requirements for APS Trades

A clearing member may have the Exchange calculate average prices or a clearing member may
calculate average prices internally for contracts executed on the Exchange. The requirements
enumerated below must be met for APS transactions.

1. The customer must have requested average price reporting.
2. Eachindividual trade must be submitted and cleared by the Exchange at the executed price.

3. If a clearing member computes and confirms the average price to its customers, it must compute
the weighted mathematical average price, as set forth in SectionRule 553- C.

4. If a clearing member calculates the average price, it must possess the records to support the
calculations and allocations to customer accounts and must maintain these records pursuant to
CFTC regulations.

5.  Aclearing member must identify each average price trade as such on all confirmation statements
and monthly statements on which the trade is reported regardless of whether the average price
was calculated by the Exchange or the clearing firmmember.

6. A clearing member must ensure that its proprietary trades are not averaged with customer APS
trades.

5§53.C. Computation of Average Price

Upon receipt of an execution or match at multiple prices for an APS order, the weighted mathematical
average must be computed by: -(a)-_multiplying the number of contracts purchased or sold at each
execution price by that price, (b)-_adding the results together; and (c)-_dividing by the total number of
contracts. An average price for a series of orders will be computed based on the average prices of
each order in that series. The actual average price or the average price rounded to the next price
increment may be confirmed to customers. If a clearing member confirms the rounded average price,
the clearing member must round the average price up to the next price increment for a buy order or
down to the next price increment for a sell order. The residual created by the rounding process must
be paid to the customer. APS may produce prices that do not conform to whole cent increments. In
such cases, any amounts less than one cent may be retained by the clearing member.

553.D. Disclosure




Each clearing member that confirms an average price to a customer must indicate on the confirmation
and monthly statement that the price represents an average price.

{Next-Rule-555)
554. [RESERVED]

555, TOP STEP TRADING RESTRICTIONS
555.A. Definitions

1. -Restricted Contract Month: The term 'restricted contract month” shall-means a mature liquid
contract month subject to the dual trading provisions of Rule 552.

2. Contract Month Position: The term "contract month position" shall-means the area of the pit
designated by the Pit Committee for trading a specific contract month or months.

3. Personal Account: The term "personal account” shall-means a member's own account, an
account in which the member has a direct or indirect financial interest, or an account which the
member controls.

555.B. Top Step Restrictions

The provisions of this Section B. are not applicable to those products and contract months subject to
the restrictions in Rule 541.

While standing on the top step, a member shall not execute a trade or place an order for his personat
account in any restricted contract months which are traded in the contract month position where such
member stands.

After a member has conducted business on the top step, including, executing, receiving or processing
an order, neither the member nor anyone else shall thereafter during the same RTH session execute a
trade or place an order for such member's personal account in any restricted contract month eligible for
trading in the contract month position where such member conducted business. However, a member
may trade or place orders in such restricted contract months prior to his standing on the top step, and
such orders may be executed by another individual even after the member placing the orders has
conducted business on the top step, provided the execution of such orders on behalf of such member
is not otherwise prohibited by Rule 552.

A restricted contract month shall be deemed to be restricted, for the purposes of this rule only, through
the last day of trading of such restricted contract month.

555.C. Exceptions

1. Errors: Taking a position resulting from the erroneous execution of a customer order and
liquidating such position will not be ain violation of the top-_step restrictions provided the member
creates an accurate record evidencing that such transactions were the result of an error or the
correction of an error,

2. Intermarket Spreaders: A member may trade from the top step provided such transactions are
made exclusively to facilitate intermarket spreads or combinations.

3.  Trading with Discretion for the Proprietary Account of a Clearing Member: A member who fills
orders from the top step for the proprietary account of a clearing member, where such trading
requires sightlines to the pit for arbitrage, may also trade with discretion for such account
provided that all such trades constitute part of an arbitrage transaction to another market and the
member has received authorization to do so by Exchange staff.

4. Additional-Exceptiops:

a—The Board of Directors may exempt any contract or contract months from the provision of
this Rrule taking into account any market conditions which, in the Board's opinion, would
justify such action.

The Pit Supervision Committee shall have the authority to:

a+.  Exempt specific top-step areas deemed unsuitable for order filling; and

b2 Grant individual exceptions where the application of the rule would work a hardship on the
execution of customer orders, provided such exceptions are consistent with Rule 552.

555.D. Violations-Of This-Rule

A single violation of this rule shallmay be deemed a trading infraction under Rule 514.A.9.{"conduct-of

an—unbusinesslike—nature’}and-shall-be subject to the jurisdiction and fining authority of the Pit

Committee and Pit Supervision Committee, except for those violations involving Rule 552._Multiple or
egregious violations of this rule may be a major offense.

556. OPEN-OUTCRY LEAD-MARKET-MAKER(LMM)} PROGRAM[RESERVED]

'®




557. RESTRICTIONS ON GLOBEX TRADING OF STOCK INDEX FUTURES FROM BOOTHS
IN THE EQUITY QUADRANTFRADED ON-GLOBEX:

3——No member at a clearing member's booth in the equity quadrant shall enter or cause to be
entered into the GLOBEX Systemplatform an order to buy or sell stock index futures or options
contracts if such order is:

{a)A. an order for the member's own account, an account in which the member has a direct or
indirect financial interest, or an account which the member controls;

{&)B. an order for an immediate family member of the member; or
{6)C. an order for the proprietary account of such clearing member.
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558.-560.[RESERVED]

561. REPORTS OF LARGE POSITIONS

561.A. General Provisions

Clearing members shall submit to the Exchange a daily report of all individuals or ether-entities which
own, control, or carry large positions in a single contract month for one futures contracts or a single
expiration month for a put or call option, regardless of strike price. The Exchange may require that
more than one report be submitted daily. Such report shall be in a form acceptable to the Division-of
Market Regulation Department and shall contain the account numbers and the number of open
contracts in each month for a futures contract or in each expiration month for a put or call option in
which any individual or other entity owns, controls, or carries open positions in a single contract month
that equals or exceeds the reporting level for such contract pursuant to Section Bestablished-from-time
to—time—by-Exchange-staff. Furthermore, with respect to any individual or sther—entity owning,
controlling, or carrying a position that meets or exceeds the reportable level in any month of a futures
or options contract, the clearing member must submit a report for that individual or etherentity in all
months of that futures and options contract, regardless of position size. The Business Conduct
Committee or Exchange staff may, at its discretion, require reports from one or more clearing members
on a lesser number of positions owned, controlled, or carried.

Clearing members shall also furnish the Division—ef-Market Regulation Department with reports
identifying the owner and any controlling parties for accounts required to be disclosed in accordance
with the preceding paragraph.

It shall be the responsibility of the clearing member to obtain the information required above relative to
ownership and control of positions within any account carried on an omnibus basis, unless such
omnibus account has been specifically exempted by the Division-of Market Regulation_Departiment.
561.B. Reportable Levels

Unless otherwise indicated below, the reportable level for all contracts shall be 25. The reportable
level for options shall be the same as for the underlying futures contract.

Commodity Reportable Level

TRAKRS 25.000
Eurodollars 850
Australian Doilar 200
British Pound 200
Canadian Dollar 200
Deutsche Mark 200
Euro Currency Unit 200

French Franc 200




Japanese Yen 200

Swiss Franc 200
Single Stock Futures 200
1-Month LIBOR 100
90-Day Treasury Bills 100
S&P 500 100
Nikkei Stock Index 50
5-Year Bundle 45
Frozen Pork Belly 5

562. SPECULATIVE LONG AND SHORT POSITIONS SAME DELIVERYEXPIRATION MON'TH

A clearing member shall not be-permitted-to carry a speculative long position and a speculative short
position for any customer or for itself in the same commodity for the same expirationdelivery month,
except in accordance with CFTC Regqulation 1.46(d), as amended.

563.— 569. [RESERVED]
- GLOBEX ELECTRONIC TRADING SYSTEM RULES

Exchange-Act-and-the regulations-thereunder:
571. RECORDS-OF-TRANSACHONS DURING-GLOBEX-TRADINGMAXIMUM QUANTITIES
FOR GLOBEX ORDERS

The GLOBEX system precludes the entry of an order in a quantity in excess of the maximum number

of contracts allowed for a particular product, as published from time to time by the Exchange. An order
that exceeds the maximum number of contracts allowed for a particular product must be entered into
the GLOBEX system as multiple entries, each of which may not exceed the maximum number of

allowable contracts.

572.BUNGHED—9RDERS|RESERVED|
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-Each business day, GLOBEX will open with
a single price for each instrument unless otherwise designated by the Exchange.

Prior to the opening of each GLOBEX Session, GLOBEX will provide an indicative opening price or
prices, based on the GLOBEX equilibrium price algorithm described below, and on all pending orders
that may be executed on the opening. During the 30—second period prior to the opening, no previously
entered orders may be modified or cancelled, although new orders may be entered.

GLOBEX will establish_an equilibrium price that will be the opening price. The equilibrium price is the
calculated price between sell pressure and buy pressure where the largest volume of trading can
occur. The price will be determined in accordance with the following methodology:

1. Any bid at a given price may also be executed at a lower price.
2. Any offer at a given price may also be executed at a higher price.

3. The bid volume at any price is the quantity bid at that price plus the sum of the quantities bid at all
higher prices.

4.  The offer volume at any price is the quantity offered at that price plus the sum of the quantities
offered at all lower prices.

Sell pressure occurs when the offer volume exceeds the bid volume at a particular price.
Buy pressure occurs when the bid volume exceeds the offer volume at a particular price.
The trade volume at any price is the smaller of the bid volume or the offer volume.

The price overlap is the range of prices where trades are possible.

The equilibrium is the price range within the price overlap where buy pressure changes to sell
pressure.
10. The equilibrium price is one of the following:

(a) _The price within the equilibrium that has the largest trade volume and the lowest unmatched
volume at that price remaining after the opening.

© | |~ o o

or
(b) __If more than one price has the same trade volume and the same unmatched volume at that
price, the equilibrium price is the one nearest the previous day's settlement price.

11. _If there is_no_equilibrium (there is only buy pressure or sell pressure), there will be no opening
price until a trade occurs unless there is a bid higher than, or an offer lower than, the previous
day's settiement price.

12. After the provisional opening price is determined as set forth above for all orders excluding stop
and stop limit orders, the calculations are repeated with any such orders that would be triggered
at such price included until a_new provisional opening price is determined. If such new price
would trigger additional stop or stop limit orders, the process is repeated until no more orders are
triggered.

13._ Bids and offers will be selected for matching at the opening price based on price and time priority.

GLOBEX ACCESS RESTRICTIONSTERMINALS/ORDER-ENTRY

All connections to the GLOBEX system must be guaranteed by a The-following-persons-and-entities
—- o GLOBE - : :
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Gcleanng members that assumes ﬁnancnal responmbnhty for aIl actwu throuqh the connection.-are

Anyll-autherized mdnwduals—mayl entering ngn-member customer orders (—w&ﬁ%er—w;meu%d\tseﬁet;em-fe;
theproprietary-account-of the clearing-member—f-asting-in other than a clerical capacity;_must have

appropriate industry registration. Non-member customer orders may only be entered from designated
areas on the roor of the Exchanqe or from the premises of an entity req&stered to conduct customer

Q——Clearlnq members shall aAssist the ExchangeGME in any investigation into potent|al violations of
GMEthe Rrules or the Commoedity Exchange—Act_which occur through or with respect to a
GLOBEX connection quaranteed by the clearing member. Such assistance must be timely and
may include, but not be limited to, requiring anythe non-member customer to produce documents,
to answer questions from the ExchangeGME, and/or to appear in connection with thean
investigation.

3—Clearing members shall Ssuspend or terminate athe non-member_customer's GLOBEX access if
the ExchangeGME determines that the actions of the non-member_customer threatens the

integrity or liquidity of any contract;_or violates any Exchange Rrules—ef-the GME or the
Commodity-Exchange-Act, or if the non-member customer fails to cooperate in an investigation.

FQRElGN—GRQSS—EXGHANGE—TRADlNG]RESERVED]
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578.

IDENTIFICATION OF GLOBEX TERMINAL OPERATORS

Each GLOBEX terminal operator shall be identified to the Exchange, in the manner prescribed by the
Exchange and shaII be subject to Exchangethe rules@f—the—Exehange—thaHe&ate—te—GL@BEX—kaéng

been-fevoked. lf user le are reqmred to be reqnstered wnth the Exchanqe lt is the duty of the clearmg

member to ensure that registration is current and accurate at all times.: Each individual must use a
unigue user ID to access GLOBEX. In no event may a member or clearing member enter or permit
another to enter an order with a user ID other than the individual’'s own unigue user ID.

GLOBEX——CUSTOMER— INFORMATION——AND —— RISK—DISCLOSURE
STATEMENT RESERVED

LIMITATION OF LIABlLITY NO WARRANTIES

A.  EXCEPT AS PROVIDED BELOW, THE EXCHANGE AND THE NEW YORK MERCANTILE
EXCHANGE INC. (INCLUDING THEIR SUBSIDIARIES AND AFFILIATES), THEIR OFFICERS,
DIRECTORS, EMPLOYEES, AGENTS, CONSULTANTS, LICENSORS, MEMBERS, CLEARING
MEMBERS, AND THEIR OFFICERS, DIRECTORS AND EMPLOYEES SHALL NOT BE LIABLE TO
ANY PERSON FOR ANY LOSSES, DAMAGES, COSTS OR EXPENSES (INCLUDING, BUT NOT
LIMITED TO, LOSS OF PROFITS, LOSS OF USE, AND DIRECT, INDIRECT, INCIDENTAL-OR,
CONSEQUENTIAL OR PUNITIVE DAMAGES), ARISING FROM:

{iy ANY FAILURE, MALFUNCTION, FAULT IN DELIVERY, DELAY, OMISSION, SUSPENSION,
INACCURACY, INTERRUPTION, TERMINATION, OR ANY OTHER CAUSE, IN CONNECTION WITH
THE FURNISHING, PERFORMANCE, OPERATION, MAINTENANCE, USE OF OR INABILITY TO
USE ALL OR ANY PART OF ANY OF THE EXCHANGE'S SYSTEMS, SERVICES, EQUIPMENT OR
FACILITIES USED TO SUPPORT SUCH SYSTEMS AND SERVICES, INCLUDING WITHOUT
LIMITATION GLOBEX®2, CUBS™, TOPS™, CLEARING 21®, GLOBEX CONTROL CENTER™,
GALAX-C™; OR

(i) ANY FAILURE OR MALFUNCTION, FAULT IN DELIVERY, DELAY, OMISSION,
SUSPENSION, INACCURACY, INTERRUPTION OR TERMINATION, OR ANY OTHER CAUSE, OF
ANY EXCHANGE SYSTEM, SERVICE OR FACILITY CAUSED BY ANY THIRD PARTIES
INCLUDING, BUT NOT LIMITED TO, INDEPENDENT SOFTWARE VENDORS AND NETWORK
PROVIDERS; OR

(i) ANY ERRORS OR INACCURACIES IN INFORMATION PROVIDED BY THE EXCHANGE
OR ANY EXCHANGE SYSTEM, SERVICE OR FACILITY; EXCEPT FOR INCORRECT ORDER
STATUSING INFORMATION AS PROVIDED IN RULE 579 (GLOBEX CONTROL CENTER AND
ORDER STATUSING);OR

(iv) ANY UNAUTHORIZED ACCESS TO OR UNAUTHORIZED USE OF ANY EXCHANGE
SYSTEM, SERVICE OR FACILITY BY ANY PERSON.
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THE FOREGOING LIMITATION OF LIABILITY SHALL APPLY WHETHER A CLAIM ARISES IN
CONTRACT, TORT, NEGLIGENCE, STRICT LIABILITY, CONTRIBUTION OR OTHERWISE AND
WHETHER THE CLAIM IS BROUGHT DIRECTLY OR AS A THIRD PARTY CLAIM.

THE FOREGOING LIMITATION OF LIABILITY SHALL BE SUBJECT TO THE COMMODITY
EXCHANGE ACT AND REGULATIONS THEREUNDER. A PARTY WHO HAS BEEN FINALLY
ADJUDICATED TO HAVE ENGAGED IN WILLFUL OR WANTON MISCONDUCT MAY NOT AVAIL
ITSELF OF THE PROTECTIONS IN THIS RULE.

B. THERE ARE NO EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS PROVIDED
BY THE EXCHANGE AND THE NEW YORK MERCANTILE EXCHANGE INC. (INCLUDING THEIR
SUBSIDIARIES AND AFFILIATES), THEIR OFFICERS, DIRECTORS, EMPLOYEES, AGENTS,
CONSULTANTS, AND LICENSORS RELATING TO ANY EXCHANGE SYSTEMS, SERVICES,
EQUIPMENT, OR FACILITIES, USED TO SUPPORT SUCH SYSTEMS OR SERVICES, INCLUDING
THE GLOBEX SYSTEM, INCLUDING BUT NOT LIMITED TO WARRANTIES OF
MERCHANTABILITY AND WARRANTIES OF FITNESS FOR A PARTICULAR PURPOSE OR USE.

C. ANY DISPUTE ARISING OUT OF THE USE OF EXCHANGE SYSTEMS, SERVICES OR
FACILITIES USED TO SUPPORT SUCH SYSTEMS OR SERVICES IN WHICH THE EXCHANGE
(INCLUDING ITS SUBSIDIARIES AND AFFILIATES), OR ANY OF ITS OFFICERS, DIRECTORS,
AGENTS, CONSULTANTS OR LICENSORS, OR EMPLOYEES IS A PARTY SHALL BE
ARBITRATED PURSUANT TO RULE 601.A. OF THE EXCHANGE. ANY ARBITRATION SHALL BE
BROUGHT WITHIN THE PERIOD PRESCRIBED BY EXCHANGE RULES. ANY OTHER ACTIONS,
SUITS OR PROCEEDINGS AGAINST ANY OF THE ABOVE MUST BE BROUGHT WITHIN TWOQO
YEARS FROM THE TIME THAT A CAUSE OF ACTION HAS ACCRUED. THIS PARAGRAPH C
SHALL IN NO WAY BE CONSTRUED TO LIMIT A PARTY'S OBLIGATION TO ARBITRATE ITS
CLAIM OR TO CREATE A CAUSE OF ACTION AND SHALL NOT AUTHORIZE AN ACTION THAT
WOULD OTHERWISE BE PROHIBITED BY CME RULES. {F FOR ANY REASON, A COURT OF
COMPETENT JURISDICTION FINDS THAT SUCH DISPUTE IS NOT ARBITRABLE, SUCH DISPUTE
MAY ONLY BE LITIGATED IN THE COUNTY OF COOK IN THE STATE OF ILLINOIS AND WILL BE
GOVERNED BY THE LAWS OF THE STATE OF ILLINOIS WITHOUT REGARD TO ANY
PROVISIONS OF ILLINOIS LAW THAT WOULD APPLY THE SUBSTANTIVE LAW OF A DIFFERENT
JURISDICTION.

D. THE EXCHANGE MAY, INITS SOLE DISCRETION, ASSUME RESPONSIBILITY FOR DIRECT,
OUT-OF-POCKET LOSSES DIRECTLY CAUSED BY THE NEGLIGENCE OF GLOBEX CONTROL
CENTER OR OTHER EXCHANGE STAFF AND/OR ORDER STATUS ERRORS PRQVIDED BY THE
GLOBEX _CONTROL CENTER OR AN EXCHANGE SYSTEM, SERVICE OR FACILITY.
NOTWITHSTANDING THE ABOVE HHE—NEGHGENGE—-QF—GI:QBEX—G@NIROL—GEN:FER

PERSQN—THE EXCHANGE SMALN—W&S%E—D&SQSREFL@N—ASSU}W&RESP@NS}B}LM@R
SUCH-BIRECT-LOSSBUTHTS OBLIGATION SHALL NOT EXCEED $100,000 FOR ALL LOSSES
FROM ALL CAUSES SUFFERED ON A SINGLE DAY; $200,000 FOR ALL LOSSES SUFFERED
FROM ALL CAUSES IN A SINGLE CALENDAR MONTH; AND.$2,400,000 FOR ALL LOSSES FROM
ALL CAUSES SUFFERED IN A SINGLE CALENDAR YEAR. ANY DISPUTED CLAIM PURSUANT
TO THIS PARAGRAPH D MUST BE ARBITRATED PURSUANT TO EXCHANGE RULES.

E. IN NO EVENT SHALL THE EXCHANGE'S TOTAL LIABILITY FOR ALL CLAIMS ARISING OUT
OF ANY NEGLIGENCE, FAILURES, MALFUNCTIONS, FAULTS IN DELIVERY, DELAYS,
OMISSIONS, SUSPENSIONS, INACCURACIES, INTERRUPTIONS, TERMINATIONS, ORDER
STATUSING ERRORS OR ANY OTHER CAUSES, IN CONNECTION WITH THE FURNISHING,
PERFORMANCE, OPERATION, MAINTENANCE, USE OF OR INABILITY TO USE ALL OR ANY
PART OF ANY OF THE EXCHANGE’'S SYSTEMS, SERVICES, OR FACILITIES USED TO SUPPORT
SUCH SYSTEMS AND SERVICES, OR THE NEGLIGENCE OF EXCHANGE STAFF EXCEED
$2,400,000 IN ANY GIVEN CALENDAR YEAR.

IF THE NUMBER OF ALLOWED CLAIMS ARISING OUT OF ANY FAILURES OR MALFUNCTIONS
ON A SINGLE DAY OR SINGLE MONTH CANNOT BE FULLY SATISFIED BECAUSE OF THE
ABOVE DOLLAR LIMITATIONS, ALL SUCH CLAIMS SHALL BE LIMITED TO A PRO RATA SHARE
OF THE MAXIMUM AMOUNT FOR THE RESPECTIVE PERIOD.

A CLAIM AGAINST THE EXCHANGE ARISING OUT OF ANY FAILURE OR MALFUNCTION SHALL
ONLY BE ALLOWED IF SUCH CLAIM S BROUGHT IN ACCORDANCE WITH THIS RULE.

GLOBEX CONTROL CENTER
579.A. Customer Support




The GLOBEX Control Center ("GCC") provides GLOBEX customer support and problem management
only to members, clearing members and customers designated by clearing members. _In addition,
designated NYMEX members and clearing members may also receive customer support and problem
management from GCC with respect to contracts traded on GLOBEX. In order to be eligible for GCC
support, such persons must register with the GCC (“Registered Contacts”). _The GCC provides
customer support via a specified telephone number and during specified hours. _GCC employees may
not always be available to assist Registered Contacts. _Persons other than Registered Contacts,
including non-members with GLOBEX access pursuant to Rule 574-G, must contact their clearing
firmsmembers to make support requests.

579.B GCC Communications

As provided in Rule 578, Fthe Exchange shall not be liable for any loss resulting from any inability to
communicate with the GCC. The liability of the Exchange for the negligent acts of GCC staff shall be
subject to the limitations and conditions of Rule 578. In no event, however, shall the Exchange be
liable for the negligence of the GCC if the person claiming to have suffered a loss could have secured
the support it sought from GCC through its own administrative terminal, its clearing member's terminal
or an Independent Software Vendor’'s (hereinafter-“ISV") terminal. For purposes of this Rrule, a person
is deemed able to take action through its own administrative terminal, a clearing member’s terminal or
an ISV’s terminal unless such terminal was inoperative or such terminal service was interrupted at the
time the GCC took action.

579.C Order Statusing

A person who believes he has received an incorrect order status or does not receive an appropriate
status_shall immediately notify the GCC. Additionally, such person shall take any necessary and
appropriate market action to mitigate any potential losses arising from the incorrect order status or lack
of appropriate order status immediately after the person knew or should have known that the order
status information_was _incorrect or should have been received. Any liability of the Exchange for
incorrect order status shall be subiject to the limitations and conditions of Rule 578.

Notwithstanding the above, the Exchange shall not be liable for losses related to incorrect order status
information if the Exchange provides prior notification that an Exchange system, service or facility may
produce such incorrect information and also provides notification of a means to obtain correct order
status information from such system, service or facility._ In the event that the GCC and an Exchange
system, service or facility provide conflicting information relating to an order status, a customer may
only reasonably rely on the information received from the GCC. AnyThe liability of the Exchange shall
be subject to the liability caps and conditions of Rule 578.

579.D. Cancellation of Orders at Prices Qutside of the Applicable GLOBEX Price Limits

In_certain circumstances, the price limits_applicable to contracts traded on GLOBEX may vary
depending on the time of day. In this situation, it is possible for an order to be entered into the
GLOBEX system during one time period at a price that is outside of the price limit that applies during a
subsequent time period. If this order remains in the system at the beginning of the subsequent time
period, the system will freeze in the event a market order on the opposite side of the market is entered
and there are no other resting orders against which it can be matched rather than allow the match to
occur at a price outside of the applicable price limit. Accordingly, whenever the GCC becomes aware
of a bid or offer in the GLOBEX system for any contract that is outside of the applicable price limit, the
GCC will cause such bid or offer to be cancelled and will promptly notify the affected GLOBEX user of
such cancellation.

580. GLOBEX TRADE ALGORITHMS

1. Market orders that are entered into the GLOBEX sSystem shall be converted into limit orders at a
price at or above (in the case of a buy order) or at or below (in the case of a sell order) the last
price shown on the GLOBEX system. Any part of such order that is not filled at the limit price or
better shall remain as a resting order at such limit price until filled or cancelled.

2. Stop limit orders are activated and placed into the order book when the order’s specified stop
price is traded, at which time the order may be executed at the best available price at or between
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the specified limit price and the specified stop price. Any part of such order that is not filled shal!
remain as a resting order at such limit price until filled or cancelled.

3. If the execution of a stop order would result in an execution price that is above (below) the last
traded price plus (minus) X ticks, the market shall be placed in a "reserved state.” During the
reserved state, orders may be entered, modified or cancelled but orders may not be executed.
The GLOBEX sSystem will disseminate an “Indicative Opening Price” (IOP) during the reserved
state representing the price at which the market could trade if the reserved state were to conclude
immediately. If, at the conclusion of the initial reserved state period, the IOP is within a range
bounded by the last traded price plus or minus two times (2x) X ticks, then normal execution of
trades shall resume. If the IOP is outside such range, the market shall remain in a reserved state
for a subsequent period. A series of reserved state periods shall ensue until either (i) the IOP is
within a range bounded by the last traded price plus (minus) the number of reserved state
periods, plus one, times X ticks at the conclusion of such reserved state periods, at which point
normal trading shall resume; or (ii) a total of twelve (12) reserved state periods are concluded,
after which normal trading shali resume regardiess of the opening price.

This process shall be applied to such markets as determined by the Exchange. The value X and
the duration of a reserved state period shall be determined by the Exchange.

4.  Unless otherwise specified by the Exchange, orders entered into the GLOBEX sSystem will be
matched in accordance with an algorithm that gives first priority to orders at the best price and
that gives priority among orders entered at the same price based on their time of entry into the
system, with the first order entered receiving first priority, the second order entered receiving
second priority, etc. (First In, First Out or “FIFO” Allocation Algorithm). The Exchange may use a
different matching algorithm for particular contracts by giving written notice of such algorithm to
members and firms using GLOBEX at least ten days before use of such algorithm is
implemented. See Interpretation of Rule 580-GLOBEX TRADE ALGORITHMS at the end of
Chapter 5.

5. Request for quote ('RFQ’) messages soliciting bids and/or offers for a contract or a combination
of contracts traded pursuant to Rule 580 may be entered into the GLOBEX system. Upon
receiving the RFQ, the Exchange shall immediately disseminate the message as part of its
market data dissemination. The GLOBEX trade matching process will continue independent of
the RFQ messaging activity.

GLOBEX LEAD MARKET MAKER PROGRAM

The Exchange shall establish a GLOBEX Lead Market Maker Program to remain in effect for a period
determined by Exchange staff. The Exchange shall establish the requirements and the number of
participants eligible for the Lead Market Maker Program. Any individual or entity that is eligible for
GLOBEX terminals, pursuant to ExchangeGME rRules, is eligible to submit an application to Exchange
staff to become a GLOBEX Lead Market Maker. Exchange staff shall have the discretion to approve or
deny an application based on the applicant’'s business reputation, financial resources and trading
activity in relevant futures, options or related cash markets. Any individual or entity accepted into the
PRprogram must comply with the conditions established by Exchange staff.

The Exchange may offer participants in the Lead Market Maker Program trading and financial

incentives. Trading incentives may include the deployment of the Lead Market Maker Matching
Algorithm in either of its formats as described in Rule 580 and Interpretations thereto.

GLOBEX SWITCH TRADE MATCHING ALGORITHM

The following Switch trade matching algorithm shail be applied to such markets as determined by the
Exchange.

1. A Switch market is defined as a call market where:

a. A series of expirations for a specific contract, e.g. Three-Month Eurodoliar futures, are
available for trading;

b.  For each session, all the trades of the same expiration shall be consummated at the same
price, at the same time;

c. The prices at which trades are executedeonsummated are derived from an algorithm or
formula based upon prevailing prices in related markets, e.g. interpolated yield curve based
upon quarterly and serial Three-month Eurodoliar Futures and other related markets;

d. For each session and for each account, each contract bought shall be accompanied by a
sale of a contract with a different expiration available for trading for the session, and each
contract sold shall be accompanied by a purchase of a contract with a different expiration.
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2. For the purpose of Rule 582, the Pricing Algorithm for a Switch market is defined as the algorithm
or formula for determining the prices of each eligible contract for a Switch market trading session.
Prior to operating a Switch market, the Exchange shall disclose the Pricing Algorithm and the
method of determining the inputs to the Pricing Algorithm.

3.  Orders shall be good only during the specific trading session for which they are entered.
Unexecuted orders and any unfilled residuals of partially filled orders shall be cancelled following
the conclusion of the trade matching process.

The Pricing Algorithm shall be used to identify a single contract price at which all executed orders
for a particular contract expiration shall be filled. The Exchange shall disseminate the price of
each contract expiration prior to the trade matching process by an interval X. Upon determination
of prices for all contract expirations, valid orders are deemed to have bid and offer prices identical
to the published prices as determined by the Pricing Algorithm. Order entry, modification and
cancellation shall be allowed until the commencement of the trade matching process.

The interval X and the price determination algorithm for each Sswitch market shall be determined
and published by the Exchange.

4.  The trade matching process will employ the following mathematical algorithm to match orders to
buy and orders to sell. The algorithm maximizes, for the entire set of eligible expirations, the total
number of contracts traded, subject to the constraint that, for each account, the total number of
contracts bought is equal to the total number of contracts sold. If there are multiple possible
allocations of the long and short positions that maximize the total number of contracts traded, the
allocation with the broadest distribution across accounts shall be utilized. See Interpretation of
Rule 582 — GLOBEX SWITCH TRADE MATCHING ALGORITHM at the end of Chapter 5.

DOMESTIC CROSS-EXCHANGE TRADING

583.A. Cross-Exchange Trading by Members of Other Domestic Exchanges in
Contracts Listed on GLOBEX

Individual members and clearing members of another domestic exchange that is participating in cross-
exchange trading through GLOBEX are eligible fo obtain cross-exchange access, for proprietary and
customer trading activity, to the contracts listed on GLOBEX. _The contracts may be listed on GLOBEX
either by the CME (“CME contracts”) or by a domestic exchange other than CME ("Domestic Exchange
contracts”). Such members and clearing members must (1) be authorized by CME to enter orders in
CME confracts or Domestic Exchange contracts, as applicable, through GLOBEX, (2) make an
arrangement with an appropriate clearing member to clear any trades in CME contracts, (3) make an
arrangement with a clearing member of the domestic exchange to clear any trades in such Domestic
Exchange's contracts, and (4) abide by the GLOBEX trading rules, policies and procedures of CME
when trading CME contracts and Domestic Exchange contracts through GLOBEX.

When an individual member or clearing member of a domestic exchange is found to have violated
CME's GLOBEX trading rules, CME may deny or suspend the privilege of cross-exchange trading of
such individual member or clearing member.

583.B. Cross-Exchange Trading by Members of CME in Contracts Listed on GLOBEX or
Other Electronic Trading Systems by Participating Domestic Exchanges

Individual members and clearing members of CME may obtain cross-exchange access, for proprietary
and customer trading activity, to Domestic Exchange contracts listed on GLOBEX or the contracts of a
domestic exchange listed on such domestic exchange's electronic trading system. Such members and
clearing members must (1) be authorized by the domestic exchange to enter orders in that exchange's
contracts either through GLOBEX or through such domestic exchange's electronic trading system, (2)
make an arrangement with a clearing member of —such domestic exchange to clear any trades in
Domestic Exchange contracts listed on GLOBEX or contracts listed by that domestic exchange on its
electronic trading system, and (3) abide by the GLOBEX trading rules, policies and procedures when
trading Domestic Exchange contracts listed by that domestic exchange on GLOBEX or the rules of the
domestic exchange when trading contracts on such domestic exchange’s electronic trading system.

[RESERVED]GLOBEX-VOLAHLITY-QUOTES

Option nd-combinations-invelving-cphehRs—m

GLOBEX® CALL MARKET TRADING ALGORITHM

The following GLOBEX Call Market Trading Algorithm shall be applied to such contract markets as
determined by the Exchange, including, but not limited to, the Options on Eurodollar Futures on the
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Enhanced Options System. This rule superseedes, if applicable, other Exchange rules governing
trading on GLOBEX, including, but not limited to, Rule 580—GLOBEX-TRADE-ALGORITHM and its
interpretations.

1. For the purpose of Rule 585;;

a. an eligible contract means a contract deemed eligible to trade pursuant to the algorithm
stipulated hereunder; an eligible combination of contracts means a combination of eligible
contracts deemed eligible to trade pursuant to the algorithm stipulated hereunder;

b. an eligible terminal means a device capable of transmitting to and receiving from GLOBEX
Requests For Quotes_{*RFQ"), and sending order instructions in response to Reguest-For
Quotes to GLOBEX;

c. an ReguestFor-Quote{"RFQ"} means an electronic message soliciting bids and offers for a
contract or a combination of contracts;

d. a trading session means a trading session in which Rule 585 applies. The hours of the
trading session may be determined by the Exchange independent of the trading hours of the
identical contracts not traded pursuant to this rule;

2. An Reguest-For-Quete{*RFQ) for an individual eligible contract or an eligible combination of
contracts may be entered into GLOBEX through an eligible terminal. An order book for the
specified individual contract or combination of contracts, if it does not already exist, shall be
created in GLOBEX. This order book shall remain in GLOBEX until the conclusion of the trading
session. The RFQ shall be disseminated by GLOBEX to all eligible terminals for the purpose of
quote solicitation.

3.  Following the dissemination of an RFQ, limit bids and limit offers for the specified contract or
combination of contracts may be entered into GLOBEX through an eligible terminal. in paiticular,
the party initiating the RFQ may also enter orders. GLOBEX shall not recognize any order other
than limit orders.

4.  Trade matching occurs whenever tradable pair(s) of bid and offer can be identified in the order
book. Trade matching shall be executed in accordance with an algorithm that gives first priority to
orders at the best price. In the event that multiple orders with the same price are eligible to
execute against an opposing order, an allocation algorithm shall be employed to match the trade.
See Interpretation of Rule 585 — GLOBEX Call Market Trading Algorithm at the end of Chapter 5.
Unexecuted and partially executed orders shall remain in the order book until the conclusion of
the trading session unless the-instructions to cancel the orders have been received.

5. Trades of eligible combination of contracts consummated pursuant to Rule 585 shall not trigger
any conditional orders, e.g. stop orders, stop limit orders, MIT orders, etc., in the contract markets
not trading pursuant to Rule 585.

6. The Exchange may establish Market Maker Programs specific to GLOBEX Calt Markets for
specific sets of contracts. These programs may be deployed in conjunction with or independent
of similar programs for identical contracts not traded pursuant to Rule 585 established pursuant to

Rule 581.-GLOBEXLead-MarketMakerPrograms-

7. In accordance with a Market Maker Program, designated Lead Market Makers may be required to
regularly provide price indications for some contracts or combinations of contracts eligible for
trading pursuant to Rule 585. These price indications are provided for the-informational purposes
only and shall not be construed as actual bids or offers for the contracts. In response to any
RFQs, Market Makers may enter bids or offers at any price, irrespective of what price indication
the Market Maker may have provided prior to the RFQ.

GLOBEX FOREIGN EXCHANGE FACILITY

The Exchange may establish a GLOBEX Foreign Exchange Facility ("GFX") to make markets in
currency futures contracts listed on the EMEExchange and to engage in hedging transactions in the
interbank spot and forward foreign exchange markets. Employees of the GFX may use GLOBEX
terminals to enter orders in ExchangeGME currency futures. Such employees must be identified to the
Exchange as GLOBEX terminal operators in accordance with Rule 576 and shall be subject to the
rules of the Exchange that relate to GLOBEX trading. All transactions in ExchangeGCME currency
futures effected by the GFX shall be cleared through a clearing member, and the GFX shall be a
customer of such clearing member.

PHANTOM ORDERS
587.A. Definition
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A Pphantom Gorder is an order: 1) that was not authorized by any person but was caused by a failure,
malfunction; or negligent operation of GLOBEX or any other Exchange system, service or facility, or 2)
whose terms {e.g., contract, contract month, quantity, price or direction) were changed without
authorization of the person placing the order solely as a result of a failure, malfunction, or negligent
operation of GLOBEX or any other ExchangeGME system, service or facility.

587.B. Permissible Responses

If the Exchange has reason to believe that Pphantom Oorders have been or are being entered into
and/or executed on any Exchange system, service or facility, the Exchangea—staffcommitiee

- shall be empowered to take appropriate action with respect to
any affected market, including without limitation, closing the market, deleting bids and offers, and/or
suspending new bids and offers-ets.

That-cemmitteee Exchange shall promptly give notice that all GLOBEX transactions that were directly
or indirectly caused by the execution of Pphantom Oorders and that-were executed at prices outside of
the no-bust range, as determined in accordance with Rule 588the-Globex-ErrorTrade-Rolicy, shall be
voided. The Exchange shall have no liability or responsibility to the parties to any transactions that are
voided pursuant to this paragraph.

The cemmitteeExchange shall also be empowered to void GLOBEX transactions that were directly or
indirectly caused by the execution of Pphantom Qorders and were executed at prices transactions
within the no-bust range or phantom orders_that were executed in the pit if the Exchangeit concludes
that-Rhantom-Orders-caused-those-transactiors—and-that such transactions impair the integrity of the
market. The Exchange's liabilityrespensibility for voiding transactions within the no-bust range or
voiding transactions executed in the pit is limited as provided in paragraph C.

587.C. Limitation of Liability

Any I|ab|I|ty of the Exchange for#—the—semmﬁ%ee—v&ds transactlons vonded by the Exchange that are

shall be ub;ect to th

the—pe;sen—was—a—paﬁy——?he—éxeba#@es—mspen&b#&y—te—sue&%pepsen&-
I|m|tedat|0ns and condmons of—m»aeeecdanee—wnh Rule 578—and1'a4l~é+swted—ela+ms—m&s{—be—;eselved

If Pghantom Qorder transactions executed on the GLOBEX system by open outcry in the pit, or by
means of any other Exchange system, service or facility, are not voided, the person who traded
opposite a phantom order shall have no recourse against the Exchange. The gain or loss on the
liquidation of positions resulting from execution of such Pphantom Oorders shall be the Exchange's
responsibility. The Exchange shall promptly direct the member or clearing member firm-carrying such
positions to liquidate them in a commercially reasonable manner. Such member or firm shall liquidate
within 30 minutes of such notification or within 30 minutes of the time it knew or should have known
that it had been assigned transactions resulting from Pphantom QOorders, whichever is sooner. The
Exchange’s liability to such person shall be limited to the prices at which the positions could have been
liquidated during the relevant time periodwithin-such-windows.

GLOBEX TRADE CANCELLATIONS
588.A. GLOBEX Control Center Trade Cancellation Authority

The following policy shall be applied to balance the adverse effects on market integrity of executing
trades and publishing trade information inconsistent with prevailing market conditions while preserving
legitimate expectations that executed transactions will not be cancelled. The ExchangeGME’s trade
cancellation policy authorizes the GLOBEX Control Center ("GCC") to mitigate market disrupting
events caused by the improper or erroneous use of the GLOBEX system or by system defects by
adjusting trade prices or canceling (“busting”) trades. Notwithstanding any other provisions of this rule,
the GCC may also adjust trade prices or cancel any trade if the GCC determines that failure to adjust
the price or cancel the trade may have a material, adverse effect on the integrity of the market. The
decision of the GCC shall be final.

588.B. Review of Trades

The GCC may review a trade based on its analysis of market conditions or a request for review by a
GLOBEX user. A request for review must be made within eight minutes of the trade occurring. The
GCC shall promptly determine whether the trade will be subject to review. In the case of illiquid
contracts, the GCC may initiate a review up to one hour after the trade occurred. Promptly after
deciding to review a trade, the GCC will issue an alert indicating that the trade is under review.

588.C. Trade Price Adjustment and Cancellation Process




The GCC will first determine whether the trade price is within the No Bust Range for the contract
pursuant to Section K. During fast market conditions, upon the release of significant news events, or in
other circumstances in which the GCC determines it is appropriate, the GCC may temporarily double
the published No Bust Range without prior notice. In applying the No Bust Range, the GCC shall
determine the actual or implied market price for that contract immediately before the trade under
review. The GCC may consider any relevant information, including but not limited to the existing
market conditions, the volatility of the market, the prices of related instruments in other markets, the
last trade price on GLOBEX, a better bid or offer price, a more recent price in a different contract
month, the price of the same or related contract established in open outcry trading, theoretical value of
an option based on the current (most recent) implied volatility, and any other factors that the GCC
deems relevant.

1. Trade Price Inside the No Bust Range

If the GCC determines that the price of the trade was inside the No Bust Range, the GCC will promptly
issue an alert indicating that the trade shall stand.

2. Trade Price Outside the No Bust Range
a.  Eurodollar Futures Contracts

if the GCC determines that a trade price is outside the applicable No Bust Range, the trade
price shall be adjusted to a price that equais the actual or implied market price for that
contract at the time of the questioned trade, plus or minus the standard or doubled No Bust
Range, as may be appiicable. The GCC will promptly issue an alert indicating that the
prices of the trades outside the No Bust Range have been adjusted to the No Bust Range
limit.

For example, if the standard No Bust Range for Eurodoilars is 2.5 points above and helow
the market price and the doubled No Bust Range was in effect at the time of the
transactions, all tfrade prices outside the doubled No Bust Range shall be adjusted to the
applicable No Bust Range limit, i.e., 5 points above or below the market price.

b.  Eurodollar Futures Contracts — Non-Implied Combination Trades

Non-implied combination Eurodollar trades, such as packs and bundies, which are priced
outside of the No Bust Range, may be busted. If the GCC determines that the trade price is
outside the No Bust Range, the GCC shall bust such combination trades. The GCC will
promptly issue an alert indicating that trades outside the No Bust Range have been busted.

c.  All Other Futures and Option Contracts

If the GCC determines that the trade price is outside the No Bust Range, the GCC shall bust
the trade. The GCC will promptly issue an alert indicating that trades outside the No Bust
Range have been busted.

Notwithstanding the above, trades consummated pursuant to Rule 585 that are determined
by the GCC to be outside the No Bust Range will stand, and a reciprocal trade negating the
original trade will be consummated by means of a “type 8 transfer.”

3. Liability for Losses Resulting from a Price Adjustment or Trade Bust
a. Eurodollar Futures Contracts — Adjusted Stop Orders

A party responsible for an order(s) that results in a trade price adjustment shall be liable for
incurred by persons whose stop orders were elected as a result of the order(s). The
compensable loss on each futures contract executed as part of a stop order shall be the
difference between the adjusted price, as determined by the GCC, and the price in the
market at the time the person knew or should have known that his stop order was
erroneously elected.

b.  Eurodollar Futures Contracts — Adjusted Spread Trades

A party responsible for an order that resuits in a trade price adjustment shall not be liable to
persons whose spread orders were executed and adjusted unless the adjusted execution
price of the spread is less favarable than the market equilibrium spread price for the relevant
spread. The liability of the party responsible for an order that results in a price adjustment
shall be limited to the difference between the adjusted price and the equilibrium market
price, but shall not exceed the relevant No Bust Range.

C. Eurodollar Futures Contracts — Other Transactions

A party responsible for entering an order that results in a trade price adjustment shall not be
liable for losses incurred by persons whose trade prices were adjusted, except as provided
in 3.a. and 3.b. above.



d. Al Other Futures and Options Contracts

A party responsible for an order that results in a trade bust may be liable for the reasonable
out-of-pocket losses incurred by persons whose trades were busted or persons whose stop
orders were elected and not busted. Issues of liability in such cases will be determined
based upon all relevant facts and circumstances, including the conduct of the respective
parties. All claims in connection with such [osses must be pursued under the applicable
rules of Chapter 6.

588.D. Claim Process

A claim for a loss pursuant to Sections C.3.a. and b. must be submitted to the Exchange, on an
Exchange claim form, within five business days of the price adjustment or the election of the stop. The
Exchange shall reject any claim that is not permitted by Section C. Such decision shall be final. All
claims, which are not rejected by the Exchange, shall be forwarded to the party responsible for the
order(s) that results in a trade bust or a price adjustment and to the clearing firmmember through which
the trade was placed. Such party, or the clearing memberfirmm on behalf of the party, shall within ten
business days of receipt of the claim admit or deny responsibility in whole or in part. The liability for
losses for a single incident shall be limited to $500,000.

To the extent that liability is admitted, payment shall be made within ten business days. If liability is
admitted but the total claims exceed $500,000, the claims shall be reduced pro rata so that the total
payment does not exceed $500,000. To the extent that liability is denied, the claims shall be submitted
to arbitration in accordance with Rule 618.

588.E. Trade Cancellation or Offset Procedures

Upon a determination by the GCC that a trade shall be busted or that trade prices shail be adjusted,
that decision will be implemented. The busted trade price and any price quotes that have been
adjusted will be reflected as cancelled in the Exchange's official record of time and sales. Time and
sales will reflect the trades at the adjusted price.

If the trade is not busted, the parties to the transaction cannot reverse the transaction by using a “type
8 transfer” except as provided in Section C.2.c. and Section F. Additionally, if the trade is not busted,
the parties may not reverse the trade by entering into a pre-arranged offsetting transaction unless the
reversal is effected in accordance with Rule 539.C.

588.F. - “Type 8 Transfers”

Positions that result from a trade determined by the GCC to be outside the No Bust Range that cannot
be busted because the trade was not reported within eight minutes of the trade occurring may be
transferred between the parties using a “type 8 transfer” upon agreement of the parties. The transfer
must use the original trade price and quantity. Any party may, but is not required to, inciude a cash
adjustment to another party to the trade. Trades determined by the GCC to be inside the No Bust
Range may not be reversed using a “type 8 transfer.”

588.G. Arbitration of Disputes Regarding “Type 8 Transfers”

If a party does not agree to transfer a position pursuant to Section F., any other party to the trade may
file an arbitration claim against the member or clearing member representing the other side of the
trade. Written notice of such claim must be provided to the Exchange within five business days of the
trade occurring. Failure to file the claim within five business days shall be deemed a waiver of all
claims. The arbitration claim will be dismissed by the Exchange if the owner of the account on the
other side of the trade is not deemed a Member as defined in Rule 400 or a person otherwise subject
to the Exchange’s jurisdiction. If not dismissed, the arbitration claim will be conducted in accordance
with the provisions of Chapter 6 of ExchangeGME rules.

In deciding the claim, the Arbitration Committee may consider, among other factors, the
reasonableness of the actions taken by each party and what action the party on the other side of the
error trade took before being notified that the trade was being questioned.

588.H. Voluntary Adjustment of Trade Price

When a trade outside of the No Bust Range is busted in accordance with this rule, the parties to the
trade may agree voluntarily to reestablish the trade but to adjust its price and make a cash adjustment
provided that all of the following conditions are met:

1. The GCC approves the adjustment.

2. The quantity of the position being reestablished is the same as the quantity of the trade that was
busted.

3. In the case of a trade below the actual or implied market price, the adjusted price must be the
lowest price that traded at or about the time of the trade without being busted. In the case of a



trade above the actual or implied market price, the adjusted price must be the highest price that
traded at or about the time of the trade without being busted.

4.  The parties to the adjusted trade must report it to the clearing system using a "type 8 transfer"
with a "G" transfer code not later than the close of business on the business day after the trade
occurred.

588.1. Busting Trades After System Freeze

In the event that the matching engine freezes with live orders in the queue waiting to be matched, such
orders may be matched when the system is unfrozen before the GCC can halt the matching engine.
The GCC is authorized to bust trades resulting from such matches if the price of such trades is outside
of the No Bust Range at the time that a confirmation of the trades was sent.

588.J. Schedule of Administrative Fees

When GCC busts a trade, the party responsible for entering the order into GLOBEX that gave rise to
the trade bust shall pay an administrative fee to the Exchange in accordance with the following
schedule. The fee is $250 for each of the first five occasions in a calendar year where a party's order
entry results in a trade bust, $500 for each of the next three occasions within the same calendar year
where a party’s order entry results in a trade bust, and $1,000 for each subsequent occasion within the
same calendar year where a party’s order entry results in a trade bust.

if a non-member customer-whe-is responsible for entering an order into GLOBEX that results in a
trade bust; fails to pay the fee in accordance with this section, the clearing firmmember carrying the
customer’s account shall be responsible for payment of the fee.

588.K. GLOBEX No Bust Ranges

Futures Contract No Bust Range
Eurodollar 2.5 basis points or less
Libor 5 basis points or less
T-Bills 5 basis points or less

Fed Fund "Turn”

Agency Notes

Swaps

THE and CETES

CPI Futures

Currency Futures (except British pound)
British Pound Futures

S&P 500 and E-mini S&P 500
S&P/BARRA Growth

S&P/BARRA Value

S&P MidCap 400 and E-mini S&P MidCap 400
S&P SmallCap 600

Russell 2000 and E-mini Russell 2000
Russell 1000

Nasdag-100 and E-mini Nasdag-100
Nikkei 225 ($ and ¥)

S&P TOPIX 150

S&P 500 Technology SPCTR

S&P 500 Financial SPCTR

TRAKRS Futures

Goldman Sachs Commodity Index
CME Weather

Lean Hogs

Live Cattle

Feeder Cattle

Pork Bellies

NYMEX Light Sweet Crude Oil e-miNY
NYMEX Natural Gas e-miNY

Urea

DAP

UAN

Option Contract Prices

50 basis points or less

16 ticks or less

5 basis points or less

30 ticks or less

5 basis points or less

20 ticks or less

30 ticks or less

6.00 index points or less
4.00 index points or less
4.00 index points or less
3.00 index points or less
3.00 index points or less
3.00 index points or less
3.00 index points or less
20.00 index points or less
60.00 index points or less
3.00 index points or less
3.00 index points or less
3.00 index points or less
10 cents or less

2.50 index points or less
25.00 index points or less
$0.0097 per pound or less
$0.0097 per pound or less
$0.0097 per pound or less
$0.0097 per pound or less

6 ticks or less
16 ticks or less

$3 per ton or less
$3 per ton or less
$3 per ton or less



Interest Rate Options

Below 6 ticks 1 tick

6 through 15 ticks 2 ticks or less

16 thorough 30 ticks 3 ticks or less

31 through 50 ticks 4 ticks or less

51 ticks and above 5 ticks or less

Equity Index Options

Any premium level 20% of premium (up to 3.00 index

points with a minimum of 1 tick) or less
Currency Options

Any premium level 20% of
premium (up to 10 ticks, with a minimum of 1 tick) or less

All Other Options
Below 6 eligible for busting

6 through 10 3 ticks or less
11 through 20 4 ticks or less
21 through 50 5 ticks or less
51 through 100 7 ticks or less
101 and above 10 ticks or less

Combination Trades
All Eurodollar Combinations 2.5 basis points or less
Intra-Commodity (non-ED) Futures Spreads 5 ticks or less

Inter-Commodity (non-ED) Futures Spreads the wider of the no bust ranges of the two individual legs

~«End Chapter 5)
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highly visible. Therefore, it is imperative that those that utilize the CME Trading Floors (“trading floor”)

maintain a proper and businesslike atmosphere-prevail on the Ftrading fEloor. This is not -only for the
benefit of the thousands of visitors; (-ranging from U.S. government officials to foreign dignitaries to the
general public); who come to CMEthe-Exchange each year, but also to maintain and enhance the reputation
and dignity of CMEthe-Exshange as an international marketplace.

Accordingly, the Board of Directors has established rules governing the-access to and conduct on the
t¥rading fFloor as well as standards of appearance. These rules and standards apply to members and their
employees, clearing member employees, Exchange employees and visitors.

I Access

A To gain access to the Trading Floor, every member, member's employee, clearing firm
employee, and Exchange employee must wear an identification badge provided by the
Exchange, and must use only his or her own personal access card to pass through the
turnstiles leading to the Trading Floor entrance. (There is an automatic minimum $250
fine for unauthorized use of someone else’s access card or for circumventing normal
turnstile access procedures_by members or their employees.} Employees must display
their access cards on the upper front of their jackets with the picture side facing outward.
Members must display the engraved badge provided by the Exchange.

B. Members are required to register and accompany their visitors and are responsible for
their actions while they are on the Ftrading fFloor. Visitors must wear appropriate attire
that is clean and presentable and are not allowed in any pit during trading hours. Visitors'
overcoats, packages, umbrellas or briefcases are not permitted on the trading floor.

C. Members may not request Ftrading fEloor access privileges for the same visitor on more
than three days of the same calendar month without special permission from the President
of the Exchange or his designee.

D. No one under the age of 16 will be admitted to the t¥rading fFloor during trading hours.

E. Visitors are prohibited from soliciting employment or from performing as employees of
members, clearing members or the Exchange on the t¥rading fEloor.
il Conduct

Commeonly accepted standards of propriety and decorum apply to everyone on the Ftrading Ffloor. Because
the following behavior, speech or actions are inconsistent with those standards, they are expressly
prohibited on the Ftrading Efloor.

A Possessing any weapon (including firearms, knives, stun guns or pepper sprayy;

B. Carrying or consuming food or drink (automatic fine). Individually-wrapped (non-
chocolate) hard candy and gum, however, are permissible. it is also permissible for
members to transport food ferthwithimmediately from the Ftrading Ffloor entrance directly
to the members' breakroom;

C. Sitting on the steps of a pit while trading is open in that quadrant, or sitting on the floor or
sitting or standing on cabinets, tables, desks, trash containers, etc., at any time;

D. Throwing trading cards in any manner or for any purpose (minimum $100 fine} or throwing
of any other material;

E. Excessive speed or rudeness in moving around the Ftrading Efloor;

F. Use of emergency exits without proper justification;

G. Use of radios (except for Walkman-type devices used to receive market-related

programming over CME-designated frequencies), television sets, tape recorders, cellular
telephones or computers, (the last without prior written authorization from the Trading
Floor OperationsGCommunications Committee). However, the use of pagers will be
permitted provided the pagers: -1) are "receive only” devices (are not capable of
transmitting data); 2) are not used to receive any orders; and 3) are FCC licensed;

H. Whistling;
. Card playing, electronic games;
J. Smoking or use of tobacco products, including chewing tobacco (automatic fine).

(Members and employees are only permitted to smoke in the 5th floor employees’ east
breakroom); -



Use of members-only breakrooms and restrooms by non-members;

Use by non-members of equipment designated for members only, and failure to give
member priority to quotation machines, news tickers, monitors and other facilities so
designated;

Use of any implement or equipment in or near a pit that creates an obstruction to trading;

The sale or solicitation of any product, goods or services, whether for profit or for
charitable purposes, without prior written consent of the President or his designee;

Carrying outer coats or umbrellas onto the Ftrading fFloor; and

Use of cameras or video equipment, unless accompanied by an Exchange staff member.
Flash photography, however, is never permitted.

In addition, the following activities are prohibited anywhere on CME premises:

Q.

R.

b

X< c

Any behavior, speech or actions that are detrimental to the interests and good name of the
Exchange (this includes any conduct which is a violation of any local, state or federal law);

Profanity, vulgarity (including wearing buttons with crude or offensive slogans or pictures)
or any speech or action that tends to intimidate, degrade or endanger others;

Defacing or otherwise damaging {(automatic minimum $250 fine): 1) an Exchange-issued
badge or jacket; 2) Exchange facilities or property; or 3) any facility or property regardless
of ownership;

Possessing a firearm or other weapon (except that pepper spray and pocket knives may
be brought onto CME premises, so long as they are not carried onto the trading floor);

Discarding refuse on escalators or in elevators or in hallways or lobbies;
Smoking, except where explicitly permitted;
Carrying open containers of food or drink on escalators or in elevators; and

Consuming food or drink in the-third-floorlobby-or-hallwaysleading-to the Ftrading Ffloor

lobbies.

Appearance

A

B.

All wearing-apparel should be neat, clean, presentable and in keeping with the
businesslike atmosphere of the Ftrading Efloor.

Jackets: Every member, member's employee, clearing firm employee and CMEExchange
Ftrading Efloor employee must wear a jacket provided by CMEthe-Exchange, or, in the
case of members, a jacket of their own choosing if it conforms with CMEExchange
standards. Jacket sleeves may not be rolled up above the elbow.

Shirts and ties: All males must wear shirts with a conventional collar suitable for a necktie
or bow tie. Shirts must be buttoned to at least the first button from the coliar button.
Three-button shirts with hard collars are acceptable. The following kinds of shirts are not
acceptable: tennis shirts, sweatshirts, tie-dye shirts and T-shirts. Shirttails must be tucked
in. Turtleneck sweaters are not allowed for males. Crewneck sweaters are allowed if a
conventional collar suitable for a necktie or bow tie is visible.

Shoes: Shoes must be clean, safe and not torn or frayed. Athletic shoes that meet theise
criteria are acceptable. The following footwear is specifically prohibited and is indicative of
footwear that is unacceptable: sandals or flip-flops(Br-Scholl-type-forfemales), canvas
slippers, moccasins, work boots, snowduck boots, rubber boots, rubber overshoes,

—fur boots, clogs, bedroom slippers, platform shoes and shoes without
backs. All shoes must be tied with laces or appropriately fastened. Pants may be tucked
into boots that are mid-calf height or lower; boots higher than mid-calf height must be worn
under pants, skirts or dresses.

Pants: The following are not acceptable: blue jeans, fatigues, stone-washed corduroys,
tie-dyes, leisure pants, mid-calf pants, shorts, harem-pants-sweat pants, athletic pants,
pants with stripes on the sides, pants with patch pockets, pants with decerative-erbulging
pockets, pants with decorative zippers or work loops, and leg warmers. Tight fitting
stretch pants are allowed only when worn with blouse or shirt at mid-thigh or lower.

Skirts and dresses: Skirts and dresses must reach mid-thigh or lower.

Headwear: The following are prohibited: hats, scarves or simitar head coverings (except
for religious or medical reasons), as-well-as-babushkascaps, headbands and sweatbands.



H. Miscellaneous: Sunglasses, whether worn as glasses or on top of the head, are not
allowed, nor are ornaments, pendants or similar items that are distracting or not
businesslike. Anyone wearing clothing that draws unusual attention (e.g., bare midriffs or
revealing blouses, dresses, skirts or pants) will not be admitted to the ¥trading Efloor.

V. Drug and Alcohol Abuse
participants—In order to maintain a safe, healthful, and productive working environment, CMEthe-Exchange
has established the following policy prohibiting drug and alcohol use on Exchange premises.
The following activities are prohibited and may result in disciplinary action, including immediate and
permanent bar of access to CMEExchange premises:
A Possession of open containers or use of alcohol, except as expressly authorized by the
CME.
B. Being under the influence of alcohol on CMEExchange premises.
C. Use, sale, purchase, transfer, or possession of any illegal drug on CMEExchange
premises.

D. Failure on the part of non-members to submit to a reasonable search by authorized
CMEExechange personnel of lunch boxes, bags, parcels, packages, purses, briefcases,
pockets or coats, etc.

ALL MEMBERS AND CLEARING MEMBER FIRMS SHALL BE RESPONSIBLE FOR THEIR EMPLOYEES'
ADHERENCE TO THESE REQUIREMENTS.
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QUOTATION CHANGE PROCEDURES

(Revised March 1997; July 1999)

L QUOTATION CHANGE PROCEDURES
A NON-FAST MARKETS

1. On-Screen Corrections up to 15 minutes: One local Pit Committee member and
one Exchange employee.

2. On-Screen over 15 minutes and Off-Screen Corrections must be considered by:
a. 0-15 Minutes: Three local Pit Committee members (five local Pit

Committee members in the S&P 500 futures pit) one of whom must be a
Pit Vice-Chairman or his or her designee, and the local Pit Supervisor.

b. 15-30 Minutes: Four local Pit Committee members, (five local Pit
Committee members in the S&P 500 futures pit) one of whom must be a
Pit Vice-Chairman or his or her designee, and the local Pit Supervisor,
and a Pit Supervision Committee member.

c. Over 30 Minutes: Four local Pit Committee members, (five local Pit
Committee members in the S&P 500 futures pit) one of whom must be a
Pit Vice-Chairman or his or her designee, and the local Pit Supervisor
and two Pit Supervision Committee members.

3. Pit Supervision Committee members are authorized to increase the number of Pit
Committee members that are needed to authorize a quote change.
4, Approval Required: If more than one local Pit Committee member or a Pit

Supervision Committee member participating in the quote change consideration
dissents, the proposed quote adjustment or consideration fails.

5. A request for a quote change which represents a new high or low for the day
must be made within 5 minutes of the time the quote is posted. A request for a
quote change which affects an established opening range at the time the quote is
posted (or should have been posted) must be made within 15 minutes or, in the
case of a quote change which affects an established closing range, within 5
minutes. Such requests shall be considered by at least two Pit Committee
members. Failure to make such timely request will bar consideration of the quote



change. However, this requirement shall not apply to those options strikes which
the local Pit Committee deems to be inactive, nor to those futures contracts
which a co-chairman of Pit Supervision deems to be inactive, nor to declared fast
market situations (see Section B below).

6. A decision to adjust a quote must be made within 15 minutes after a quote
change request has been made. However, in the event a fast market has been
declared while the quote adjustment is under consideration, the period for
consideration may continue for 15 minutes after the end of the fast market.

To the extent practicable, quote change adjustments shall be announced to the
pit.

7. Reconsideration: Once a request for a particular quote change has been
resolved, or if no decision is reached within the allotted time pursuant to
paragraph 6 above, a subsequent request for reconsideration involving the
original quote or adjustment may be considered only by the same Pit Committee
members who ruled on, or failed to reach a timely resolution of, the original
request, and, in addition, would require the approval of a Pit Supervision
Committee member. In the event one or more of the Pit Committee members
who participated in the consideration of the original quote change is unavailable
to consider the request for reconsideration, a Pit Supervision Committee member
shall designate a substitute. However, this reconsideration process may not be
utilized for a correction involving a quote change which represents a new high or
low for the day, with the exceptions of declared fast markets, inactive option
strikes (as so deemed by a local Pit Committee member) and inactive futures
contracts (as so deemed by a co-chairman of Pit Supervision).

B. FAST MARKETS

1. On-Screen Corrections up to 15 minutes: One local Pit Committee member and
one Exchange employee.

2. On-Screen Corrections over 15 minutes and Off-Screen Corrections must be
considered by:
a. Up to One Hour: Four local Pit Committee members, (five local Pit

Committee members in the S&P 500 futures pit), the local Pit
Supervisor and the local Pit Vice-Chairman.

b. Over One Hour: Four local Pit Committee members, (five local Pit
Committee members in the S&P 500 futures pit), the local Pit
Supervisor and the local Pit Vice-Chairman and a Pit Supervision
Committee member.

In either case above, if the local Chairmen are absent, one of the other Pit
Supervision Committee members may be substituted.

3. Approval Required: If more than one local Pit Committee member, or if the Pit
Supervision Committee member participating in the quote change consideration
dissents, the proposed quote adjustment or consideration fails.

4. Reconsideration: Once a request for a particular quote change has been
resolved, a subsequent request for reconsideration involving the original quote or
adjustment may be considered only by the same Pit Committee members who
ruled on the original, and, in addition, would require the approval of a Pit
Supervision Committee member. In the event one or more of the Pit Committee
members who participated in the consideration of the original quote change is
unavailable to consider the request for reconsideration, a Pit Supervision
Committee member shall designate a substitute.

5. A decision to adjust a quote must be made within 15 minutes after a quote
change request has been made. However, in the event a fast market has been
declared while the quote adjustment is under consideration, the period for
consideration may continue for 15 minutes after the end of the fast market.

C. OPTION SPREADS AND COMBINATIONS
If an options spread or combination quote has been inadvertently omitted from the price

reporting system and such omission is not discovered until after the trading session, the
Time and Sales record of the affected trade data may be corrected by inserting the



missing options spread or combination quote, provided all of the following requirements
are satisfied:

1. The trade was executed at a differential;

2. The parties to the trade can reasonably show that they properly called out the
options spread or combination and had a reasonable basis for believing that the
trade would be posted;

3. The parties to the trade produce documentation of. a) the contemporaneous
recordation of the trade; b) the confirmation of the trade to the customer of the
member firm representing the order; and c) the submission of the trade to the
Exchange Clearing House and its failure to clear the trade due to a price edit;
and

4. Three members of the local Pit Committee, one of whom must be a Pit Vice-
Chairman, and the Chairman of the Pit Supervision Committee, or, in his or her
absence, one of the Vice-Chairmen of the Pit Supervision Committee, must
approve the modification to Time and Sales and each such modification must be
documented pursuant to section I1.B. below.

.  DOCUMENTATION NEEDED FOR QUOTE CHANGES

A

B.

In the case of on-screen quote changes, a record shall be made of the Pit Committee
member approving the quote change and the change will be recorded on Time and Sales.

In the case of off-screen quote changes, a hard copy record of the quote change shall be
made by the staff. The Pit Committee members and the Supervisor approving the change
shall promptly sign the record. The record shall be time-stamped upon request and again
upon approval and shall include the reason for the change, and, in the case of an over 30
minute time-change, the reason for the delay. The quotation change will be recorded on
Time and Sales, and a text message will be promptly be disseminated reporting the
change.

. REVIEW OF QUOTE CHANGES

A

The Pit Supervision Committee shall review, upon request only, quote changes taking
place within thirty (30) minutes of the trade, and will automatically review all changes
taking place thirty or more minutes after the trade.

The maintenance and presentation of these records to the Committee will be the
responsibility of the staff of the trading Floor Department.




INTERPRETATION OF RULE 580.— GLOBEX TRADE ALGORITHMS

Pro Rata Allocation Algorithm

The Exchange has determined to use a Pro Rata Allocation Algorithm to match orders in Eurodollar futures
contracts entered in the GLOBEX Electronic Trading System. Unless specifically referenced in this
Interpretation, all other futures and options contracts, including Eurodollar options, will continue to use the
default matching algorithm based on price and time priority. Eurodollar futures contracts were chosen to use
the Pro Rata Allocation Algorithm because they usually trade in a narrow price range, and each price level is
represented by size. The Pro Rata Allocation Algorithm operates as follows:

. After the opening, Time Priority is assigned to the first order at a price that betters the market when
the order is received (the "TOP order”). Only one buy order and one sell order can have Time
Priority at any given time. Orders with Time Priority (TOP orders) are matched first regardless of
size.

. An order will lose Time Priority when an order at a better price is entered. Example: An order to buy
50 contracts is entered at 105. This order is the first order in at this price level. Another order
comes in and betters the market, buy 25 contracts at 106. The order at the 106 level has Time
Priority now and is the TOP order. The market sells off and the bid for 25 contracts at 106 is hit.
The bid for 50 contracts at 105 does not regain its Time Priority and will be allocated according to
size along with all the other 105 bids.

. After the Time Priority or TOP order is filled, the Pro Rata Allocation Algorithm is applied to the
remainder of the resting orders at that price level. The Algorithm will attempt to match quantities to
orders in proportion to the size of each order. Example: There are orders to buy 10 and 20
contracts at the same price, and neither order has Time Priority. A sell order for 15 contracts at
that price is entered. The Algorithm will match the sell order against the buy orders so that 50% of
each buy order is matched. The minimum quantity the Pro Rata Allocation Algorithm will allocate is
two contracts. '

. If the "Initial Allocation” results in a fraction, the Algorithm will "Round Down™ or drop the fractional
amount. Any contracts still to be allocated after the "Initial Allocation" has run wili be allocated on a
first in, first out basis.

implied Order Algorithm

The Exchange has determined to use an Implied Order Algorithm to create orders for selected individual
contracts, calendar spreads, and butierfly spreads in Eurodoliar futures contracts entered in the GLOBEX
Electronic Trading System. For the purpose of this rule interpretation, buying one butterfly spread (butterfly)
means simultaneously buying and selling contracts with three different expirations in the following
proportion: buying one contract with the most nearby of the three expirations, selling two contracts with the
second of the three expirations and buying one contract with the most deferred of the three expirations.
Unless specifically referenced in this Interpretation, all other futures and options contracts, will continue to
use the Pro Rata Allocation Algorithm. This Implied Order Algorithm operates as follows:

. A “1st Generation Implied In” order for a calendar spread may be derived on the GLOBEX system
from actual orders in the individual contracts or legs of the calendar spread. E.g., a buy order for
15 contracts at 95.05 in a nearby Eurodollar futures contract and a sell order for 10 contracts at
95.00 in a deferred Eurodollar futures contracts creates a 1st Generation Implied In order to buy 10
calendar spreads at 0.05.

. A “1st Generation Implied Out” order for an individual contract may be derived on the GLOBEX
system from (1) actual orders in a calendar spread that includes that individual contract; and (2)
actual orders in the other individual contract that comprises the calendar spread. E.g., a buy order
for 5 contracts at 95.15 in a nearby Eurodollar futures contract and a seli order for 10 calendar
spreads, that include that nearby contract and a deferred contract, at 0.05 creates an Implied Out
order to buy 5 contracts in the deferred leg of calendar spread at 95.10.

. A “2nd Generation Implied In” order for a calendar spread may be derived on the GLOBEX system
from (1) actual orders in one individual contract of the calendar spread; and (2) 1st Generation
Implied Qut orders in the other individual contract that comprises the calendar spread.

. A “2nd Generation Implied Out’ order for an individual contract may be derived on the GLOBEX
system from (1) actual orders in a calendar spread that includes that individual contract; and (2} 1st
Generation Implied Qut orders in the other individual contract that comprises the calendar spread.



Implied In orders for calendar spreads and Implied Out orders for an individual contract based on
orders for calendar spread and another individual contract shall be for a quantity representing the
smaller of the two orders from which the Implied order is derived.

The GLOBEX system will create 2nd Generation Implied In and Out orders, for matching purposes
only, if there are insufficient quantities of actual and 1st Generation Implied In and Out orders to
satisfy arriving orders. This may result in a match with 2nd Generation Implied orders at more
favorable prices than had previously been available. Second Generation Implied orders will not be
disseminated to the marketplace.

A “1st Generation Implied In” order for a butterfly spread may be derived on the GLOBEX system
from (1) actual orders in the three individual contracts or legs of the butterfly spread, e.g. a buy
order for 10 contracts at 95.15 in the first of the three contract months, a sell order for 20 contracts
at 95.00 in the second of the three contract months, and a buy order for 10 contracts at 94.95 in the
last of the three contract months create a 1st Generation Implied In order to buy 10 butterfly
spreads at 0.10; (2) actual orders in two calendar spreads, e.g., a buy order for 10 calendar
spreads between the first two of the three contract months at 0.15 and a sell order for 10 calendar
spreads between the last two of the three contract months at 0.05 create a 1st Generation Implied
In order to buy 10 butterfly spreads at 0.10; or (3) actual orders in two individual contracts and a
calendar spread, e.g. a buy order for 10 contracts at 95.15 in the first of the three contract months,
a sell order for 10 contracts at 95.00 in the second of the three contract months and an actual sell
order for 10 calendar spreads between the last two of the three contract months at 0.05 create a
1st Generation Implied In order for 10 butterfly spreads at 0.10.

A “1st Generation Implied Out” order for an individual contract from a butterfly spread may be
created from an actual order for a butterfly spread with (1) an actual order for a calendar spread
and an actual order for an individual contract, e.g. a buy order for 10 butterfly spreads at 0.10, a
buy order for 10 calendar spreads between the last two of the three contract months at 0.05, and a
buy order for 10 contracts in the second of the three contract months at 95.00 create a 1st
Generation Implied Out buy order for 10 contracts in the nearby month at 95.15; or (2) actual
orders for two of the three individual contract months, e.g. a buy order for 10 butterfly spreads at
0.10, a buy order for 20 contracts in the second of the three contract months at 95.00 and a sell
order for 10 contract in the last of the three contract months at 84.95 create 1st Generation Implied
Out buy order for 10 contracts in the nearby month at 85.15. A “1st Generation Implied Out” order
for a calendar spread from a butterfly spread may be created from an actual order for a butterfly
spread with (1) an actual order for a calendar spread, e.g. a buy order for 10 butterfly spreads at
0.10, a buy order for 10 calendar spreads between the last two of the three contract months at 0.05
create a 1st Generation Implied Out buy order for 10 calendar spreads between the first two of the
three contract months at 0.15; or (2) actual orders for two of the three individual contract months,
e.g. a buy order for 10 butterfly spreads at 0.10, a buy order for 10 contracts in the second of the
three contract months at 95.00 and a sell order for 10 contract in the last of the three contract
months at 94.95 create 1st Generation Implied Out buy order for 10 calendar spreads between the
first two of the three contract months at 0.15.

Note that an Implied Out order for the second of the three contract months from a butterfly spread
is for two contracts. These two contracts may have different implied prices, e.g. a buy order for 1
butterfly spread at 0.15, a sell order for 1 contract in the first of the three contract months at 95.15
and a sell order for 1 contract in the iast of the three contract months at 94.95 creates implied
orders in the second of the three contract months to sell 1 contract at 95.00 and 1 contract at
94.95. Regardless of whether the implied prices for the two contracts are identical, the trade can
only occur if both contracts can be matched opposing orders. In the event an opposing order exists
for one of the two contracts in the second leg of butterfly spread, an Implied Out order for the
remainder may be created.

A “2nd Generation Implied In” order for a butterfly spread may be derived on the GLOBEX system
from a combination of actual orders in the individual contracts and 1st Generation Implied Out
orders from calendar spreads for the remaining leg(s) in the butterfly spread.

A “2nd Generation Implied out” order for an individual contract from a butterfly spread may be
derived on the GLOBEX system from an actual order for a butterfly spread and a combination of
actual and implied orders in the individual contracts and/or calendar spreads.

The GLOBEX system will disseminate 1st Generation Implied In orders for butterfly spreads and
1st Generation Implied Out orders for the first and the last of the three contract months from a
butterfly spread order. 1st Generation implied Out orders for the second of the three contract
months from a butterfly spread order are not disseminated due to the fact that such orders can only



be filled if both contracts for each spread can be matched to opposing orders. 2nd Generation
Implied orders are created for matching purpose only and are also not disseminated.

. Implied In and Implied Out orders created by the Implied Order Algorithm shail be processed per
the Pro Rata Allocation Algorithm described above, except that

1. Implied orders shall not be granted Time Priority or considered the TOP order,

2. In the event that contracts remain to be allocated after the Initial Allocation, as described
in the Pro Rata Allocation Algorithm above, and two or more orders have identical
quantities and are the largest orders, allocations shall be made to Implied orders only after
allocation o actual orders is complete. Allocations to Implied orders shall be made on the
basis of maturity of the contract(s) where nearby contracts receive priority over deferred
contracts.

. Market orders, that are entered into the GLOBEX System where the Implied Order Algorithm is
effective, shall be converted into limit orders and filled at the best available price from actual orders
or 1st Generation Implied orders. lf the quantity of the market order exceeds the quantity of
opposite actual and 1st Generation Implied orders, GLOBEX will create, and allocate the
remaining contracts to, 2nd Generation implied orders. Aliocations to Implied orders shall be made
on the basis of maturity of the contract(s) where nearby contracts receive priority over deferred
contracts. Any part of such market order that is not filled at the limit price or better shall remain as
a resting order at such limit price until filled or cancelled.

. Stop limit orders, that are entered into the GLOBEX System where the Implied Order Algorithm is
effective, are activated and placed into the order book when the order's specified stop price is
traded, at which time the order may be executed at the specified limit price or better. Such stop
limit orders are initially allocated to actual and 1st Generation Implied orders. If the quantity of the
stop limit order exceeds the quantity of opposite actual and 1st Generation Implied orders,
GLOBEX will create, and allocate the remaining contracts to, 2nd Generation Implied orders.
Allocations to Implied orders shall be made on the basis of maturity of the contract(s) where nearby
contracts receive priority over deferred contracts. Any part of such stop limit order that is not filled
at the limit price or better shall remain as a resting order at such limit price until filled or cancelled.

Lead Market Maker (LMM) Allocation Algorithms

The Exchange may designate, per the provisions of Rule 581, GLOBEX Lead Market Maker Program,
multiple Lead Market Makers (LMMs) in specified futures and option markets traded on the GLOBEX
Electronic Trading System. The Exchange has determined to use either LMM Allocation Algorithm (Option
A) or LMM Allocation Algorithm (Option B) as described below to match orders in such specified markets.
Two-, Five- and Ten-Year Swap Rate futures shall be subject to LMM Allocation Algorithm (Option A).
Weather futures and CPI{ futures shall be subject to LMM Allocation Algorithm (Option B). All other futures
and options contracts, unless specifically referenced in this Interpretation, will continue to use the normal
matching algorithm based on price and time priority.

1. The LMM Allocation Aigorithm (Option A) operates as follows:

. After the opening, Time Priority is assigned to the first order at a price that betters the market when
the order is received. Only one buy order and one sell order can have Time Priority at any given
time. Orders with Time Priority are matched first regardless of whether it was entered by an LMM
or non-LMM.

. An order will lose Time Priority when an order at a better price is entered. Example: An order to
buy 50 contracts is entered at 105. This order is the first order in at this price level. Another order
comes in and betters the market, buy 25 contracts at 106. The order at the 106 level has Time
Priority now. The market sells off and the bid of 25 contracts at 106 is hit. The bid for 50 contracts
at 105 does not regain its Time Priority and will be allocated according to the LMM Allocation
Algorithm along with alf the other 105 bids.

. After the Time Priority order is filled, the LMM Allocation Algorithm is applied to the remainder of
the resting orders at that price level. The LMM Algorithm will attempt to allocate a specified
minimum proportion of the trade to the LMM provided that the LMM’s bid or offer matches the best
available bid or offer. Any contracts still to be allocated after the "LMM Allocation” are allocated
based based upon the time of order entry.

. If the allocation to the LMM resuits in a fraction, the LMM Algorithm will “Round Down” to the
nearest integral contract multiple.
. In the event that the Exchange designates a single LMM in a specified market, the LMM'’s allocated

proportion shall be 40%. In the event that the Exchange designates two (2) LMMs in a specified



market, each LMM shall be allocated 20%. In the event that the Exchange designates three (3)
LMMs in a specified market, each LMM shall be allocated 15%.

2. The LMM Allocation Algorithm {Option B) operates in a manner similar to Option A as described
above, except that LMMs will be allocated a specified minimum proportion of the trade provided
that the LMM'’s bid or offer matches the best available bid or offer regardless of whether the LMM
had achieved Time Priority.

Best Price Priority Allocation Algorithm

The Exchange has determined to use a Best Price Priority Allocation Algorithm to match orders in foreign
exchange {currency and currency cross-rate and E-mini) futures calendar spreads (intra-currency futures
spreads) entered in the GLOBEX Electronic Trading System. Unless specifically referenced in this
Interpretation, all other futures and options contracts, including currency options, will continue to use the
normal matching algorithm based on price and time priority. Foreign exchange futures calendar spread
contracts were chosen to use a Best Price Priority Allocation Algorithm because they, like Eurodollar futures
contracts, usually trade in a narrow price range, and price levels are represented by size, particularly during
the rollover period. The Best Price Priority Allocation Algorithm operates as follows:

. After the opening, Price Priority is assigned to all orders at the price that betters the market when
orders are received. All buy orders and all sell orders at the best price have Price Priority at any
given time. Orders with Price Priority at the best price are matched according to an Allocation
Algorithm in proportion to all orders bid or offered at that best price as follows. Example: Suppose
the best bid of a June/September calendar spread is 14 and a total of 1,210 contracts are bid at
that price by four different orders as follows: 1,000 contracts by Order 1; 100 contracts by Order 2;
100 contracts by Order 3; and 10 contracts by Order 4, then when a sell order hits the 14 bid by
selling 500 contracts, the GLOBEX system will allocate 414 contracts (1,000/1,210 * 500 plus 1
remainder) to Order

. 1, 41 contracts each (100/1,210 * 500) to Orders 2 and 3; and 4 contracts (10/1,210 * 500) to Order
4.
. All orders at the best price will lose Price Priority when an order (or orders) at a better price is (are)

entered. Example: An order to buy 50 contracts is entered at 12. This order is the first order in at
this price level. Another order comes in and betters the market, buy 25 contracts at 13. The buy
order at the 13 level has Price Priority now. The market sells off and the bid for 25 contracts at 13
is hit. The bid for 50 contracts at 12 regains its Price Priority because it is now the best price and
this order will be allocated according to size along with all the other 12 bids.

. If the "Initial Allocation” results in a fraction, the Algorithm will "Round Down" or drop the fractional
amount. Any contracts still to be allocated after the "Initial Allocation” has run are added to the
largest order. If two or more orders have identical quantities and are the largest orders, the
Algorithm will perform an "Electronic Coin Flip" and assign the remainder to the order that wins.

Use of the Best Price Priority Allocation Algorithm for foreign exchange futures calendar spreads will be
effective on Sunday, May 19, 2002, for the GLOBEX trade date of Monday, May 20, 2002.
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Euro-Gurrency-Unit — 200
French-Franc —200
Japanese-Yen 200
SwissFranc 200

4-Month-LIBOR 100
90-Day-Treasury Bills - 106
S&P-500 406
Nikkei-Stock-lndex 50
5-YearBundle 45
Frozen-Pork-Belly —5
Al-Other Gontrasts 25
Optiens —{Same-as-underlying-futures)

INTERPRETATION OF RULE 582 — GLOBEX SWITCH TRADE MATCHING ALGORITHM

Bids or offers may be entered for all available contract expirations on behalf of an account during each
trading session. If both bids and offers for the same contract expiration are entered on behalf of an account,
the trade matching algorithm will net the offsetting bids and offers and recognize the net order.

Orders can be entered into GLOBEX during the pre-open period. A notification of receipt of such order shall
be sent by GLOBEX indicating that the order has been accepted. GLOBEX will disregard any price
associated with the order and substitute the price as determined for the specific expiration. Since ali the
outstanding orders for the same expiration carry the same price at the conclusion of order entry period, all
trades for the same expiration will be consummated at the same price.

While the outcome of the trade matching process is a calendar spread, it is not necessary to enter matching
buy and sell orders.

The following example demonstrates the outcome of the trade matching process. For illustrative purposes,
assume that there are 4 separate accounts and 10 available contract expirations. The following table shows
the outstanding orders for each account for each contract expiration. A positive number in the following
table represents a bid and a negative number represents an offer. For example, for account 1, there is a bid
for 98 contracts for expiration 1, a bid for 68 contracts for expiration 2, ..., an offer of 125 contracts for
expiration 5, ..., and no outstanding order for expiration 10.

Table: Summary of outstanding bids and offers

Expiration Account 1 Account 2 Account 3 Account 4
1 98 -118 6 -38
2 68 65 -6 -74
3 60 39 -83 39
4 18 36 69 -46
5 -125 -83 98 28
6 68 121 -13 =111
7 123 21 -61 -101
8 49 -13 77 -71
9 122 -61 115 -63
10 0 10 111 -28

The trade matching algorithm will determine the distribution of contracts bought and sold such that the total
number of contracts matched is maximized, and, for each account, the total number of contracts bought
equals to the total number of contracts sold. The following table shows an admissible allocation that
maximizes the objective. For example, Account 1 bought 64, 6, 13, 40 and 2 contracts of expiration 1, 3, 6,
7 and 9 respectively, and sold 125 contracts of expiration 5.

Table: Summary of contracts bought and sold
Expiration Account 1 Account 2 Account 3 Account 4
1 64 -70 6 0
2 0 26 -6 -20
3 6 39 -83 38
4 0 36 0 -36




-125 -1 98 28

5

6 13 0 13 0
7 40 21 61 0
8 0 0 0 0
) 2 B1 59 0
10 0 10 0 10

If there are multiple admissible distributions of positions yielding the same total number of contracts
matched, the algorithm will choose among the admissible distribution the one with the least total sum of
squares of positions to achieve widest distribution of positions. For example, the sum of squares of the
positions for account 1 is 642 +62 + 1252 + 132 + 402 + 22. The total sum of squares of positions shall be
the sum of squares of the positions for all accounts under the distribution.

The algorithm shall not recognize any time priority for purposes of filling orders.

INTERPRETATION OF RULE 585 — GLOBEX CALL MARKET TRADING ALGORITHM

Trade Allocation Algorithm pertinent to GLOBEX Call Markets

The Exchange may designate, per the provisions of Rule 581 — GLOBEX Lead Market Maker Program and
Rule 585 — GLOBEX Call Market Trading Algorithm, multiple Lead Market Makers (LMMs) for a GLOBEX

Call Market for a designated set of contracts. Each LMM shall be assigned an allocation proportion for the

purpose of trade matching. Trade aliocation in a Call Market with LMMs operates as follows:

1. If one or more LMM's bids or offers match the best available bid or offer, against which an opposing
executable order exist, the LMM's orders shall be eligible for allocation along with the orders at the
best bid or offer.

2. For each LMM with orders eligible for allocation, the total allocation for the LMM shall be the
smaller of its allocation proportion times the size of the opposing order, rounded down to the
nearest integrai contract multiple, or the aggregate order size at the same price level from the
LMM.

3. Following the allocation of trades to the LMM(s), the remainder of the trade shall be allocated to all
remaining bids or offers at the best price on a pro rata basis. The pro rata allocation for each order
shall be rounded down to the nearest integral contract multiple, with the residual quantity allocated
to the largest order. If two or more orders have identical quantities and are the largest orders, the
residuals shall be equally allocated between the largest orders, subject to rounding down to the
nearest integral contract multiple. Any remaining unallocated contracts shall be allocated on the
basis of time priority.

The Exchange retains the right to grant specific allocation proportion(s) to the LMM(s). The aggregate

allocation proportion of all LMM(s), however, shall not exceed 50%. If no LMM has been designated, trade

allocation shall be executed on pro rata basis, resembling step 3 of trade allocation with LMMs.

DEFINITIONS

[Definitions of ACT through ARBITRAGE ACCOUNT unchanged.]
BLOCK TRADE

A privately negotiated futures or option transaction executed apart from the public auction market. A block
tradetransastion may be executed either on or off the Exchange trading floor. These trades are governed by
Rule 526 - BLOCK TRANSAGCTIONDES.

[Definitions of BOARD through BULLETIN BOARD unchanged.]
BUSINESS DAY-ORTRADING DAY

Any day on which the Exchange is open for trading or deliveries.
[Definitions of BY-LAWS through CLEARING MEMBER unchanged ]
CLERK

A member or clearing member's bona fide employee who has been registered by the Exchange to work on
the trading floor.

[Definitions of CLOSING BELL through FACILITATION ORDER unchanged.]




FLOOR BROKER

A member who executes orders in pit- or board-traded contracts on the floor of the Exchange for the

account of any other personene-ormeore-clearingmembers and who is registered as a floor broker
withlicersed-by the Commodity Futures Trading Commission.

[Definition of FLOOR TRADER through GLOBEX® or GLOBEX®2 unchanged.]
GLOBEX TERMINAL OPERATOR

A GLOBEX terminal operator is a person who is-authorized-tephysically enters any orders-through-a into the
GLOBEX trading platformeennection.

[Definition of GLOBEX TRADING HOURS through TRADING DAY unchanged.]
TRADING SESSION

A trading session will mean either the pit tradingRFH Ssession (the hours designated for open outcry trading
for the-same-orcomparablea products) and/or the ETHGLOBEX sSession (the hours on a Qarticular trading

[Definition of VOLATILITY QUOTE through End of Definitions unchanged.]

CHAPTER 9
CLEARING MEMBERS

924. RESPONSIBILITY FOR QUALIFIED TRADERS

clearrng member qualrfes a ﬂoor broker or trader it agrees to guarantee and assume

complete responsibility for -1} all trades and orders executed or directed to be executed in

any-division-by such floor broker or trader and -2} all orders that such floor broker negligently
or fraudulently executes or fails to execute.

B. To qualify traders,_a clearing member must have established systems in place for trade
submission, clearing, and settlement/banking with the Clearing House. No-membermay-be
T I oari : .y

C. No member may be qualified bv more than one clearing member at one trme A—ﬂeer—trader

D. A member may not transfer his qualification unless he has obtained a written release from
the clearing member last qualifying him. A release shall not be withheld unless a member
has failed to pay any indebtedness to the clearing member last qualifying him that arises out
of a pledge of a membership and a Class B Share as collateral security on any such
indebtedness, or due to a deficit arising out of futures transactions on the Exchange. Any
other disputes between the parties shall be resolved throuqh the arbrtratron procedures set
forth in CLapter 6. :

E. A clearing member_may, without prior notice, revoke a member’s_authorization to trade by
written revocation filed with the Shareholder Relations and Membership Services
Department. _Such revocation shall be effective and the member's qualification to trade shall
terminate when notice of the disqualification is posted on the Exchange floor. A member

shall not aggea upon the floor of the Exchange untll he has been reg__hf edA—member

F. A member shall place all trades, including trades for his_own account or any account which
he controls, on the books of his gqualifying clearing member unless written authorization to




the contrary from said clearing member has been filed with the Shareholder Relations and
Membership Services Department. Regardless of such authorization, a member in a deficit
position with any clearing member shall only place trades through his qualifying clearing
member. Any clearing member _that has a member's_account in_a deficit position_shall
promptlv notrfv the clearing member that is quahfvmq such memberNeebanng—nwmber

G. No clearing member shall provide a GLOBEX terminal to or clear any trade for an employee,
qualified trader or other representative of another clearing member without the written
consent of such clearing member. No clearing member shall provide a GLOBEX terminal to
or _clear any trade for a person in partnership with another clearing member without the
written _consent of all partners. Such written consent shall be filed with the Shareholder

Relatrons and Membershlp Servrces DepartmentA—e&eanng—member—may—wr&heutaner

H. In the case of a member who has GLOBEX access guaranteed by a clearing member other
than his qualifying clearing member, the gualifying clearing member_may terminate the
member's ability to place orders through GLOBEX by notifying the clearing member
providing the_member _access to GLOBEX. The clearing member providing the access to
GLOBEX will be respon5|ble for ensunnq that the member does not place orders throuqh
GLOBEX Any 4

936. CONFIRMATIONS TO CUSTOMERS

A clearing member shall confirm to the customer every transaction made for the customer no later
than the following business day. Such confirmation_shall be in writing and shall show the commodity
bought or soid, the quantity. the price, the delivery month and, for options, strike price, put or call and
expiration month.




